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OVERVIEW

At Wasatch Global Investors, we got our start 
managing strategies that invest in U.S. companies 
with micro and small market capitalizations. We’ve 
since expanded into international developed markets 
and emerging markets. Moreover, we’ve had quite a 
bit of success in these areas. Our Select strategies 
focus on investing in high-quality, long-duration 
growth companies that have moved beyond the 
small-cap range.

A central Wasatch investment theme is to identify 
and own the highest-quality companies that possess 

Six Key Characteristics of the 
Wasatch Select Strategies

1 Target global  
mid caps with 

outstanding growth 
potential.

2 Use extensive, 
fundamental due 

diligence to find great 
companies.

3 Travel frequently 
to understand 

companies and markets 
on their home turf.

4 Own high-quality 
companies that 

possess identifiable, 
sustainable competitive 
advantages.

5 Concentrated 
portfolios of no 

more than 40 to 50 
stocks.

6 Offer broad 
diversification 

among countries and 
sectors.
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identifiable, sustainable competitive advantages, are 
well-managed, and are producing above-average earnings 
growth relative to their industries and countries of origin. 
We’re willing to dig deep to find great companies. And 
we have a proven track record of doing so, although past 
performance is not necessarily indicative of future results.

In our research to find great companies, we’re most 
interested in those with:

• Sustainable competitive advantages
• An experienced, proven management team
• Potential for significant and sustained revenue and 

earnings growth
• High returns on capital
• Market leadership and/or growing market share
• Ability to capitalize on favorable long-term trends
• Strong financial health and controls
• Reasonable use of debt
• Expanding operating margins
• Substantial inside ownership
• Attractive valuation
In short, our philosophy is to capture a company’s 

earnings growth at rational prices and let stock-price 
performance take care of itself. We also think extensive, 
fundamental due diligence is one of the best risk-control 
tools. As micro- and small-cap portfolio managers, we have 
a long history of following companies that go on to become 
the mid-cap and large/mega-cap companies of the future. 
Just as importantly, we have a strong sense of the type of 
companies that will never make it to the big leagues.

GRADUATION EFFECT

Another way to look at it: We wouldn’t be very good 
small-cap investors if all the small-cap companies in which 
we invested remained small caps. Ideally, some small 
companies in the other Wasatch strategies will eventually 
develop into larger companies—and thus outgrow the 
strategies’ mandates for them. Frequently, members of this 
select group may graduate from the small-cap space while 
the companies remain essentially unknown to investors. In 
addition, these companies often are neglected and poorly 
understood by Wall Street analysts and many of their 
buy-side cohorts who focus on quarter-to-quarter results 
rather than a company’s three- to five-year outlook.

One of the interesting observations we’ve made over 
the years—both in the U.S. and internationally—is that 
high-quality characteristics often persist in companies 
even after they begin to move beyond the small-cap realm. 
In addition, due to somewhat inefficient pricing but still 
reasonable liquidity, we’ve found there are frequently 

good investment opportunities in these companies even 
as they grow into mid caps and large caps. Wasatch’s 
Select strategies are designed to take advantage of these 
opportunities.

MID-CAP OPPORTUNITY SET

Wasatch Global Investors was founded in 1975 as a 
growth-oriented investment boutique. We’ve spent over 
40 years developing unique expertise in the small- and 
micro-cap space. As such, we believe Wasatch has a 
competitive advantage over other investment managers 
in a market segment that shows impressive growth 
potential—global mid caps—because we’ve already covered 
the broadest and sometimes most difficult portions of the 
market—small and micro caps. While traditional managers 
may selectively “dip down” and be faced with the daunting 
number of mid-cap companies, we already have firsthand 
knowledge of many mid caps because we had been 
researching them as small caps for years. 

We believe Wasatch is uniquely positioned to exploit 
opportunities in U.S. and international markets. The 
Wasatch Select strategies aim to capitalize on our 
expertise, and take advantage of beneficial inefficiencies 
within the largely overlooked mid-cap space.

Another reason we’re so excited about global mid caps 
is that the opportunity set is so expansive—which makes it 
a good place to focus our investment research. As shown in 
Figure 1 below, among developed markets world-wide, there 
are almost 2,000 global mid caps ranging from $3 billion to 
$30 billion in market capitalization.

By comparison, there are almost 5,000 small caps 
above $300 million and less than $3 billion in market 
capitalization. However, we believe many of the small caps 
are unproven and/or are of lower quality. On the other 
end of the spectrum, there are only slightly more than 
300 large/mega caps above $30 billion. These companies 
typically have what we consider to be inferior growth 
prospects relative to smaller companies and are more 
efficiently priced on world-wide stock exchanges.

Other attractive features of many global mid caps are:
• Proven business models and management teams
• Companies in the “executing on a plan” phase, which 

tends to be a lower-risk phase because business 
models and management teams have already 
been tested

• Great corporate cultures
• Exposure to diverse companies, industries, sectors and 

countries around the world
• Headroom for ongoing, robust sales growth
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• Healthy returns on assets (ROAs)
• Strong free cash flows
• Somewhat inefficient equity pricing with significant 

opportunities to create alpha
• Reasonable volatility in stocks
• Ability to combine less-correlated holdings to produce 

attractive risk/reward characteristics
• Good diversification is achievable with a concentrated 

portfolio of high-conviction names
In short, we believe the global mid-cap space is 

replete with great companies possessing precisely the 
characteristics we continually seek out. Moreover, great 
global mid caps often find a desirable balance between 
the maturity of large-cap companies and the growth 
trajectories of smaller-cap companies. We believe many 
great mid-cap prospects are being overlooked by the 
broader investing world, presenting a rare and promising 
market opportunity for Wasatch to utilize its sound 
investment practices and years of institutional knowledge 
to find them for our Select strategies.

WHAT IS SELECT?

The Wasatch Select strategies are designed to take 
advantage of inefficiencies and opportunities within the 
global equity markets, while maintaining the flexibility 
to invest in companies of any size. In short, the Wasatch 
Select strategies are all-cap, but tend to be focused 
on mid caps, with the sweet spot generally below $30 
billion. Companies within this sweet spot are often poorly 

understood by Wall Street analysts and underrepresented 
in portfolios with global large- or all-cap mandates.

Normally, the Wasatch Select strategies will invest 
in no more than 40 to 50 stocks, while offering broad 
diversification among countries and sectors. Consistent 
with Wasatch’s investment philosophy, the Select 
strategies focus on excellent companies—many of which 
Wasatch has followed since they were small—that meet 
our exacting investment criteria and have positioned 
themselves for long-term growth. Having graduated 
from the small-cap space, many of these companies are 
now market leaders within their respective countries and 
industries, yet still have room to grow.

The Select strategies are constructed using Wasatch’s 
time-tested, bottom-up process which focuses primarily 
on the prospects of individual companies. We also take 
into account the countries and sectors in which they 
operate, and the prevailing macro environment. Wasatch 
portfolio managers seek to identify companies that can 
grow earnings a minimum of 10% to 15% per year for at 
least three to five years. The Wasatch Select approach 
is available via three primary strategies: Global Select, 
International Select and Emerging Markets Select.

OVERVIEW OF THE THREE WASATCH  
SELECT STRATEGIES

The Wasatch Global Select strategy seeks to provide 
long-term growth of capital through investments in 
what we consider the highest-quality, long-duration 

$3 BILLION TO $30 BILLION  
MARKET CAPITALIZATION

Typical Approach / ETFs
EFFICIENT

ILLIQUID

INEFFICIENT

LIQUID

$30+  
BILLION 

~300 LARGE/ 
MEGA CAPS 

$3 BILLION TO  
$30 BILLION 

~2,000 GLOBAL MID CAPS

$300 MILLION TO  
$3 BILLION

~5,000 SMALL CAPS

FIGURE 1: GLOBAL MID CAPS 
INTERSECTION OF INEFFICIENCY AND LIQUIDITY

Source: FactSet.
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growth companies found in U.S., non-U.S. developed and 
emerging markets. The Global Select strategy seeks to 
leverage Wasatch’s comprehensive coverage of small 
companies in developed and emerging markets to invest in 
companies that we believe can continue to grow for many 
years to come.

Moreover, compared to the large/mega-cap-dominated 
MSCI ACWI (All Country World Index), the Wasatch 
Global Select strategy had a two-year beta as of June 
30, 2019 of only 0.88. This is a welcome indication of 
more diversification and less risk than one might expect 
in a concentrated strategy of dynamic, growth-oriented 
companies. For context, as of June 30, 2019, the MSCI 
ACWI had a weighted average market capitalization 
of $158.4 billion—while the Wasatch strategy was at 
$15.1 billion.

For institutional investors who require no exposure 
to emerging markets, Wasatch also offers the Global 
Select-Developed strategy, which only includes 
developed markets.

The Wasatch International Select strategy seeks to 
provide long-term growth of capital through investments 
in what we deem the highest-quality growth companies 
found in non-U.S. developed markets. The International 
Select strategy seeks to take advantage of Wasatch’s 
comprehensive coverage of small companies to invest in 
those with outstanding long-term potential.

The Wasatch Emerging Markets Select strategy 
similarly seeks long-term capital growth via investments 
in companies found throughout emerging markets that 

we see as the highest quality with the best prospects 
for long-duration success. Important aspects include the 
strategy’s 30- to 50-stock portfolio and its focus on risk 
management. We believe the Emerging Markets Select 
strategy can generate significant alpha while offering a 
differentiated portfolio of stocks that doesn’t focus on 
traditional emerging-market investments such as cyclical 
and commodity-oriented companies.

Wasatch seeks to invest primarily in emerging-market 
companies benefiting from domestic demand. We 
seek to capitalize on the lack of correlation between 
emerging-market countries to provide the strategy with 
potentially less-volatile returns than passively managed 
portfolios. In addition, we seek to invest in companies with 
market capitalizations below those of companies typically 
covered by traditional emerging-market managers.

WASATCH ADVANTAGE

A Wasatch cornerstone has always been the deep due 
diligence applied to each investment we make. To take full 
advantage of the inefficiencies and opportunities available 
in global markets, our analysts roll up their sleeves and 
travel frequently in order to gain a true understanding 
of the companies and their markets. Wasatch generates 
over 90% of its research internally, while also conducting 
extensive screening and utilizing a team approach to 
find high-quality growth companies that haven’t been 
discovered or properly understood by most investors. 

THREE WASATCH SELECT STRATEGIES

STRATEGY GLOBAL  
SELECT

INTERNATIONAL  
SELECT

EMERGING MARKETS  
SELECT

REGIONS U.S., Non-U.S. Developed 
and Emerging Markets*

Non-U.S.  
Developed Markets

Emerging  
Markets

MARKET CAP All-Cap/Mid-Cap Focus  
~$3 Billion to $20 Billion

All-Cap/Mid-Cap Focus  
~$3 Billion to $20 Billion

All-Cap/Mid-Cap Focus  
~$3 Billion to $20 Billion

HOLDINGS ~20 to 40 Stocks ~20 to 40 Stocks ~30 to 50 Stocks

PORTFOLIO  
MANAGERS

 Ken Applegate
Ken Korngiebel
Paul Lambert
Linda Lasater
Mike Valentine

Ken Applegate 
Linda Lasater

Ajay Krishnan, Lead Manager
Roger Edgley
Scott Thomas

Matthew Dreith

*For institutional investors who require no exposure to emerging markets, Wasatch also offers a developed markets-only version of its Global Select 
strategy, known as Global Select-Developed.
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Wasatch’s international team regularly travels the world to 
meet with company management teams, who sometimes 
mention just how rare it is for them to actually get a visit 
from an analyst.

Another key element of Wasatch’s approach is 
cross-team collaboration. For example, we don’t send one 
person to Japan or India to determine the best companies 
in that country. We send a team of members with different 
backgrounds in order to get a more-robust understanding 
of each company. This team gets together with analysts 
who’ve been trekking through other parts of the world, as 
well as with the U.S. team, to compare companies from 
around the globe to help select investments that appear to 
have the best potential.

Wasatch’s research team consists of 34 portfolio 
managers and analysts. Each team member is dedicated 
to the collaborative, hands-on research process the firm 
employs in managing its mutual funds and institutional 
separate accounts.

SUMMARY

Wasatch Global Investors is committed to finding the 
most-promising companies in the world, wherever they may 
be. With a 40-year-plus background as a small-cap oriented 
firm focused on high-quality, long-term growth, as well as 
a longstanding commitment to deep, thoughtful, in-house 
research, we believe Wasatch is uniquely positioned to find 
companies with solid fundamentals before they appear on 
the radar of the broader investing world.

To this end, Wasatch believes our Select strategies 
employ a promising approach for targeting new 
opportunities that arise from inefficiencies in today’s global 
equity markets. The Wasatch Global Select, International 
Select and Emerging Markets Select strategies may be 
appropriate for investors seeking core exposure to global 
markets or looking for a potentially high-alpha complement 
to their existing investments.

ABOUT THE PORTFOLIO MANAGERS

Ken Applegate, CFA, CMT
Portfolio Manager

25 5
Years of 

Experience
Years at 
Wasatch

Mr. Applegate is a Portfolio Manager, the head of international 
developed markets investing and a member of the global research 
team. He joined Wasatch Global Investors in 2014.

During more than two decades of investing, Mr. Applegate 
has focused exclusively on global small cap companies. His career 
began in 1994 in London, where he served as a financial analyst 
and later as a co-manager of a foreign exchange hedge portfolio 
for Refco. In 1996, he moved to the U.S. where he spent 11 years 
specializing in small cap investing for RCM and then Berkeley 
Capital Management. Later, he returned to his native New Zealand 
to join Fisher Funds as a senior portfolio manager, and was integral 
in launching and managing international small cap funds. In 
2012, he moved back to the U.S. to launch the Pacific View Asset 
Management international small cap strategy.

Mr. Applegate completed his Bachelor of Management studies 
at the University of Waikato in New Zealand. He is also a CFA 
charterholder and a Certified Market Technician (CMT).

Ken enjoys cycling, surfing and snowboarding.

Matthew Dreith, CFA
Portfolio Manager

14 8
Years of 

Experience
Years at 
Wasatch

Mr. Dreith is a Portfolio Manager on the emerging markets 
research team. He joined Wasatch Global Investors as an 
Analyst in 2011.

Prior to joining Wasatch, Mr. Dreith worked as an investment 
analyst for the Time Value of Money L.P. in Austin, Texas as well as 
American Century Investments in Kansas City, Missouri. He also 
completed an investment analyst internship with Alchemy Capital 
Management in Mumbai, India.

Mr. Dreith earned a Master of Business Administration degree 
from McCombs School of Business at the University of Texas. He is 
also a CFA charterholder.

Matt is a native of Colorado, and has lived in Denmark and 
India. He enjoys traveling, pushing his limits with spicy food, and 
reading nonfiction and sci-fi.

Roger Edgley, CFA
Director of International Research  
Portfolio Manager

28 17
Years of 

Experience
Years at 
Wasatch

Mr. Edgley is Director of International Research and a Portfolio 
Manager on the international developed markets and emerging 
markets teams. He joined Wasatch Global Investors in 2002 and 
serves on the Board of Directors. A native of the United Kingdom, 
he also holds U.S. citizenship.

Prior to joining Wasatch, Mr. Edgley was a principal, director of 
international research and portfolio manager for Chicago-based 
Liberty Wanger Asset Management, which managed the Acorn 
Funds. He was also a co-manager for the Acorn Foreign Forty 
Fund. Earlier, he worked in Hong Kong as a financial-services 
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analyst for Societe Generale Asia/Crosby Securities and as an 
analyst for Strategic Asset Management.

Mr. Edgley has a Master of Arts in Philosophy from the 
University of Sussex and a Master of Science in Social Psychology 
with Statistics from the London School of Economics, where he 
was awarded a Social Science Research Scholarship. He earned a 
Bachelor of Science with honors in Psychology from the University 
of Hertfordshire. He is also a CFA charterholder.

Roger enjoys sailing, tennis and spending time in 

Northern Michigan.

Ken Korngiebel, CFA
Portfolio Manager

23 3
Years of 

Experience
Years at 
Wasatch

Mr. Korngiebel is a Portfolio Manager on the U.S. micro/
small cap and global research teams. He joined Wasatch Global 
Investors in 2015.

Mr. Korngiebel’s investment career has spanned decades, during 
which he has covered small, mid and large cap growth stocks 
across all sectors.

Prior to joining Wasatch, Mr. Korngiebel was a founder, partner 
and lead portfolio manager at Montibus Capital Management—a 
business backed by Stifel Financial Corp. At Montibus, he led 
a team of five investment professionals from 2006 to 2015, 
managing the firm’s long-only small and SMID cap growth 
portfolios totaling $1 billion in assets. Earlier in his career, he 
was a senior managing director and lead portfolio manager at 
Columbia Management Company—where he rebuilt a six-person 
investment team, implemented a new philosophy and process, and 
managed small, SMID and mid cap growth portfolios totaling $2.6 
billion in assets. His tenure at Columbia Management was from 
1996 to 2006.

Mr. Korngiebel holds a Master of Business Administration 
from the Wharton School of the University of Pennsylvania, and 
a Bachelor of Arts in Economics and Spanish from Stanford 
University. He is also a CFA charterholder.

Ken has lived in Venezuela, Spain and Switzerland. He speaks 
Spanish, and his French is passable. He is also an avid skier, wine 
collector and struggling golfer.

Ajay Krishnan, CFA
Portfolio Manager

25 25
Years of 

Experience
Years at 
Wasatch

Mr. Krishnan joined Wasatch Global Investors in 1994 and serves 
on the Board of Directors. He is also a Portfolio Manager, the 
head of emerging markets investing and a member of the global 
research team.

Mr. Krishnan earned a Master of Business Administration 
from Utah State University, where he also worked as a graduate 

assistant. He completed his undergraduate degree at Bombay 
University, earning a Bachelor of Science in Physics with a minor in 
Mathematics.

Mr. Krishnan is a CFA charterholder and a member of the Salt 
Lake City Society of Financial Analysts.

Ajay is a native of Mumbai, India and speaks Hindi and 
Malayalam. He enjoys traveling and cycling. He is also a budding 
vintage-car enthusiast and an amateur horologist.

Paul Lambert
Portfolio Manager

20 19
Years of 

Experience
Years at 
Wasatch

Mr. Lambert is a Portfolio Manager on the U.S. small cap and 
global research teams. He joined Wasatch Global Investors as an 
Analyst in 2000.

Prior to joining Wasatch, Mr. Lambert worked for Fidelity 
Investments.

Mr. Lambert graduated from the University of Utah, earning a 
Bachelor of Science in Finance.

Paul is a Utah native who enjoys golfing, skiing and camping.

Linda Lasater, CFA
Portfolio Manager

19 13
Years of 

Experience
Years at 
Wasatch

Ms. Lasater is a Portfolio Manager on the international 
micro/small cap and global research teams. She joined Wasatch 
Global Investors as a Senior Analyst in 2006. She also completed 
a successful research internship with Wasatch during the 
summer of 2005.

Prior to joining Wasatch, Ms. Lasater worked as a project 
lead and systems analyst in the portfolio analytics group at AIM 
Investments, where she developed tools that enabled portfolio 
managers and analysts to make informed investment decisions.

Ms. Lasater earned a Master of Business Administration from 
the Tuck School of Business at Dartmouth. Earlier, she received a 
Bachelor of Business Administration in Management Information 
Systems from the University of Texas, where she was a chairperson 
and membership director of the Asian Business Students’ 
Association. She is also a CFA charterholder.

Linda is conversational in Vietnamese and fills her free time 
learning new languages. She enjoys hiking, cycling and table tennis.

Scott Thomas, CFA
Portfolio Manager

14 7
Years of 

Experience
Years at 
Wasatch
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Mr. Thomas is a Portfolio Manager on the emerging markets 
and frontier markets research teams. He joined Wasatch Global 
Investors as a Senior Analyst in 2012.

Prior to joining Wasatch, Mr. Thomas was a vice president 
at Morgan Stanley & Co. in New York City and worked in equity 
research for six years. He also worked in the M&A consulting group 
at KPMG LLP in San Francisco and New York.

In addition to CFA and CPA certifications, Mr. Thomas holds a 
Bachelor of Science in Accounting from Brigham Young University.

Scott has also lived in Madagascar and La Reunion, France. 
He speaks fluent French and has conversational knowledge of 
Malagasy. He enjoys traveling and is an avid golfer and sports fan.

Mike Valentine
Portfolio Manager

14 3
Years of 

Experience
Years at 
Wasatch

Mr. Valentine is a Portfolio Manager on the U.S. small cap and 
global research teams. He joined Wasatch Global Investors in 2016.

Since entering the asset-management business in 2005, 
Mr. Valentine has covered various sectors including health care, 
information technology and basic materials across all market 
capitalizations and geographies.

Prior to joining Wasatch, Mr. Valentine was a portfolio manager 
at Point72 in Boston where he led a team of analysts and managed 
a long/short fund focused on the technology and telecom sectors. 
Before Point72, he worked from 2005 to 2012 as an analyst and 
a portfolio manager at Fidelity Investments in Boston where he 
developed a technology-sector strategy for a group of diversified 
funds in addition to managing long-only sector portfolios.

Mr. Valentine holds a Bachelor of Arts degree in Computer 
Science from Amherst College in Amherst, Massachusetts.

Mike grew up in New England and remains a fan of his 
beloved Patriots.

CFA® is a trademark owned by CFA Institute.

ABOUT WASATCH GLOBAL INVESTORS

Wasatch Global Investors pursues a disciplined 
approach to investing, focused on bottom-up, fundamental 
analysis to develop a deep understanding of the investment 
potential of individual companies. In making investment 
decisions, the portfolio managers employ a uniquely 
collaborative process to leverage the knowledge and skill of 
the entire Wasatch research team.

Wasatch Global Investors is an employee-owned 
investment advisor founded in 1975 and headquartered in 
Salt Lake City, Utah. The firm had $18.5 billion in assets 
under management as of June 30, 2019. Wasatch Global 
Investors is registered with the Securities and Exchange 
Commission under the Investment Advisers Act of 1940.

Wasatch Global Investors
505 Wakara Way, 3rd Floor
Salt Lake City, UT 84108

Institutional Investors
p: 800.381.1065
institutionalinfo@wasatchglobal.com

Financial Advisors
p: 800.381.1065
advisorservices@wasatchglobal.com

Individual Investors
p: 800.551.1700
shareholderservice@wasatchfunds.com
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RISKS AND DISCLOSURES

Investing in foreign securities, especially in emerging 
and frontier markets, entails special risks, such as currency 
fluctuations and political uncertainties, which are described 
in more detail in the prospectus. Investing in small and 
micro cap funds will be more volatile and loss of principal 
could be greater than investing in large cap or more 
diversified funds.

Diversification does not eliminate the risk of experiencing 
investment losses.

An investor should consider investment objectives, risks, 
charges, and expenses carefully before investing. To obtain 
a prospectus, containing this and other information, visit 
www.WasatchGlobal.com or call 800.551.1700. Please read 
it carefully before investing.

Information in this document regarding market or economic 
trends or the factors influencing historical or future performance 
reflects the opinions of management as of the date of this 
document. These statements should not be relied upon for any 
other purpose. Past performance is no guarantee of future results, 
and there is no guarantee that the market forecasts discussed will 
be realized.

ALPS Distributors, Inc. is not affiliated with Wasatch 
Global Investors.

DEFINITIONS

Alpha is a risk-adjusted measure of the so-called “excess 
return” on an investment. It is a common measure of assessing 
an active manager’s performance as it is the return in excess of a 
benchmark index or “risk-free” investment. The difference between 
the fair and actually expected rates of return on a stock is called the 
stock’s alpha.

Beta is a quantitative measure of the volatility of a given stock 
relative to the overall market. A beta above one is more volatile than 
the overall market, while a beta below one is less volatile.

Correlation, in the financial world, is a statistical measure of how 
asset classes, securities, markets, or countries move in relation to 
each other.

Earnings growth is a measure of growth in a company’s net 
income over a specific period, often one year.

The MSCI ACWI (All Country World Index) captures large 
and mid cap representation across 23 developed-market and 
26 emerging-market countries. With 2,844 constituents, the 
index covers approximately 85% of the global investable equity 
opportunity set. You cannot invest in this or any index.

Source: MSCI. The MSCI information may only be used for your 
internal use, may not be reproduced or redisseminated in any form 
and may not be used as a basis for or a component of any financial 
instruments or products or indexes. None of the MSCI information 
is intended to constitute investment advice or a recommendation to 
make (or refrain from making) any kind of investment decision and 
may not be relied on as such. Historical data and analysis should not 
be taken as an indication or guarantee of any future performance 
analysis, forecast or prediction. The MSCI information is provided on 
an “as is” basis and the user of this information assumes the entire 
risk of any use made of this information. MSCI, each of its affiliates 
and each other person involved in or related to compiling, computing 
or creating any MSCI information (collectively, the “MSCI Parties”) 
expressly disclaims all warranties (including, without limitation, 
any warranties or originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages. 
(www.msci.com)

Operating margin equals operating income divided by revenues, 
expressed as a percentage.

Return on assets (ROA) measures a company’s profitability by 
showing how many dollars of earnings a company derives from each 
dollar of assets it controls.

Return on capital is a measure of how effectively a company 
uses the money, owned or borrowed, that has been invested in its 
operations.

Valuation is the process of determining the current worth of an 
asset or company.
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