
 

 
The performance data quoted represents past performance. Past performance does not guarantee future results. Current 
performance may be lower or higher than the data quoted. For the most recent month-end performance data, visit 
wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may be worth more or less 
than their original cost. The Advisor may absorb certain expenses, without which total returns would have been lower. Wasatch 
Funds will deduct a 2% redemption fee on Fund shares held 60 days or less. The performance data does not reflect this redemption 
fee or taxes. Total Expense Ratio: Investor Class—1.51% / Institutional Class—1.39%. The Advisor has contractually agreed to limit 
certain expenses to 1.75% for the Investor Class and 1.50% for the Institutional Class through at least 1/31/2027. 
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JUNE 30, 2026 

OVERVIEW 
After a challenging start to the year, Indian stocks staged a clear 

turnaround in the second quarter of 2026. The benchmark MSCI India 
Investable Market Index (IMI) rose 12.70% during the period as oil prices 
eased and sentiment improved. In addition, volatility in global chip stocks 
encouraged investors to look beyond the tech-heavy equity markets of 
Taiwan and Korea. In this environment, the Wasatch Emerging India 
Fund—Investor Class outperformed the benchmark with a total return of 
23.15%. 

Equities advanced after several trends that had pressured stocks 
during the first quarter began to reverse. India had slipped from favor as 
global investment flows rotated toward countries more directly exposed 
to chip manufacturing, computing infrastructure and other themes 
related to artificial intelligence (AI). That dynamic was compounded by an 
energy shock from the war in Iran, which triggered concerns about rising 
costs for imported energy and pushed the currency to new lows. 
Policymakers responded in early June with targeted measures that helped 
attract foreign capital, which caused financial conditions to stabilize and 
shored up confidence. 

Stock selection in the consumer-discretionary and financials sectors 
was the primary source of outperformance relative to the benchmark. 
Lower energy prices lightened the strain on household budgets and 
tempered inflation expectations, an outcome that boded well for 
consumer spending and the profitability of discretionary companies. At 
the same time, the interest-rate backdrop improved, reducing near-term 
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funding costs and brightening the earnings outlook for banks and other financials. Overweight positioning in 
financials added to the Fund’s absolute and relative returns. 

Our health-care holdings also outperformed, with particularly strong contributions from our health-care supplies, 
health-care services and pharmaceuticals stocks. The Fund further benefited from its lack of exposure to 
information-technology (IT) and energy stocks, which allowed it to sidestep weakness in the two worst-performing 
sectors of the Index. Modest underperformance in industrials and an insignificant underweight in the real-estate 
sector, where the Fund has no holdings, were the Fund’s only sources of weakness against the benchmark. 

DETAILS OF THE QUARTER 
Financials accounted for several top contributors to Fund performance for the quarter. Among these were Five-

Star Business Finance Ltd.—the largest overall contributor—and AU Small Finance Bank Ltd. Five-Star is a nonbank 
financial company specializing in business and personal loans to small borrowers. The company’s latest financial 
results pointed to improving collection efficiency, which reflected stronger and more-consistent repayment behavior 
across its borrower base. Investors also appeared to react positively to the company’s guidance for the coming 
fiscal year, which signaled management’s confidence in its ability to expand the business. 

AU Small Finance Bank primarily serves unbanked and underbanked low- and middle-income borrowers. The 
stock recovered all its first-quarter losses, climbing to all-time highs in late April and again in late June. Profit after 
tax in the company’s latest quarter grew 65% from a year ago, with net interest income and deposits each up 23% 
and loans up 21%. The company filed the final application for its universal banking license in March and is awaiting 
regulatory approval. If granted by the Reserve Bank of India, the new license would allow AU Small Finance to 
expand both its operations and service offerings. 

CarTrade Tech Ltd. was also a top contributor. The company operates several online marketplaces for used 
vehicles. Earlier in the year, investors grew concerned that virtual AI agents could eventually bypass portals such as 
CarTrade, searching directly across websites and avoiding transaction fees. That potential disruption has not yet 
materialized, and the company continued to report strong growth on both the top and bottom lines. Profit after 
tax in the latest quarter rose 54% from a year earlier on 17% growth in total income, and CarTrade’s improving 
valuation appeared to attract investors during the second quarter. 

The only detractor from Fund performance in the quarter was Astral Ltd. The company is a leading supplier of 
plastic pipes, fittings and related building materials. Astral’s shares declined in late June after the company 
announced a major restructuring that would split off its adhesives, paints and specialty-chemicals businesses into a 
separate company. Investors reacted cautiously to the proposed breakup, weighing how each business might be 
valued once they trade independently and how the separation could affect near-term costs and execution. (Current 
and future holdings are subject to risk and change.) 

OUTLOOK AND POSITIONING 
The speed of the rebound in Indian financials during the second quarter is evidence of how quickly investor 

sentiment can turn. In a matter of weeks, several of the Fund’s financial holdings moved from sizable year-to-date 
losses into gains. This reversal underscores the value of a long-term perspective and the importance of separating 
short-term noise from the secular forces that can shape a company’s trajectory over much longer periods. 
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Sentiment toward financial stocks moved in step with broader views on India. As global investors gravitated 
toward countries more directly exposed to the AI trade, foreign ownership of Indian equities recently fell to its 
lowest level in 14 years, even as the long-term prospects of many Indian companies remained largely intact. 

Our views are grounded in a longer-term perspective. We believe India’s structural advantages—its large 
domestic market, expanding manufacturing base and ongoing investments in digital infrastructure—provide a 
durable foundation for growth. Corporate earnings have remained resilient amid steady demand across consumer, 
financial and industrial sectors, and recent policy initiatives continue to encourage private investment and 
productivity gains. While sentiment may ebb and flow, we see India’s broad economic momentum and diversified 
growth drivers as supportive of continued long-term strength. 

Takeaways from our recent trip to India have been positive. Conversations with management teams and tours 
of company facilities have highlighted the kinds of competitive advantages and operational discipline we look for in 
current and prospective holdings. Early observations have provided additional insight into the broad array of long-
term opportunities available within India. We believe these findings support our overweight positioning in the Indian 
financials sector and reinforce our outlook for the Fund. 

Thank you for the opportunity to manage your assets. 

Sincerely, 

Ajay Krishnan, Justin Weaver and Lakshman Venkitaraman 
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TOTAL RETURNS 
FOR PERIODS ENDED JUNE 30, 2026 

 Quarter* 1 Year 3 Years 5 Years 10 Years 

Emerging India Fund—Investor 23.15% -11.05% 4.34% 3.57% 10.08% 

Emerging India Fund—Institutional 23.48% -11.00% 4.39% 3.66% 10.21% 

MSCI India Investable Market Index** 12.70% -11.59% 7.20% 6.17% 9.10% 

 

*Returns less than one year are not annualized. 

The performance data quoted represents past performance. Past performance does not guarantee future results. 
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end 
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without 
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when 
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class 1.51% / 
Institutional Class 1.39%. 

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any 
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.75% 
for the Investor Class and 1.50% for the Institutional Class through at least 1/31/2027. See the prospectus for 
additional information regarding Fund expenses. 

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. The performance data does 
not reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more 
complete information including charges, risks and expenses, read the prospectus carefully. 

Performance for the Institutional Class prior to 2/1/2016 is based on the performance of the Investor Class. 
Performance of the Fund’s Institutional Class prior to 2/1/2016 uses the actual expenses of the Fund’s Investor 
Class without any adjustments. For any such period of time, the performance of the Fund’s Institutional Class 
would have been substantially similar to, yet higher than, the performance of the Fund’s Investor Class, because the 
shares of both classes are invested in the same portfolio of securities, but the classes bear different expenses. 

Investing in small cap funds will be more volatile and loss of principal could be greater than investing in large cap 
or more diversified funds. Investing in foreign securities, especially in emerging markets, entails special risks, such 
as unstable currencies, highly volatile securities markets and political and social instability, which are described in 
more detail in the prospectus. Being non-diversified, the Fund can invest a larger portion of its assets in the stocks 
of a limited number of companies than a diversified fund. Non-diversification increases the risk of loss to the Fund 
if the values of these securities decline.  

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a 
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the 
prospectus carefully before investing. 

Information in this document regarding market or economic trends, or the factors influencing historical or future 
performance, reflects the opinions of management as of the date of this document. These statements should not 
be relied upon for any other purpose. 

The Wasatch Emerging India Fund’s investment objective is long-term growth of capital.  

CFA® is a trademark owned by the CFA Institute. 
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**The MSCI India Investable Market Index (IMI) covers all investable large, mid and small cap securities across India, targeting 
approximately 99% of the Indian market’s free float adjusted market capitalization.  

Indexes are unmanaged. Investors cannot invest directly in this or any index. 

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form 
and may not be used as a basis for or a component of any financial instruments or products or indexes. None of the MSCI 
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of 
investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee 
of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this 
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in 
or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all 
warranties (including, without limitation, any warranties or originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no 
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without 
limitation, lost profits) or any other damages. (www.msci.com) 

 
 
 
 
 

EMERGING INDIA FUND — TOP 10 HOLDINGS 
AS OF MARCH 31, 2026 

 Percent of 
Security Name Net Assets 

Max Healthcare Institute Ltd. 11.4% 

Five-Star Business Finance Ltd. 8.9% 

Divi’s Laboratories Ltd. 7.8% 

AU Small Finance Bank Ltd. 7.2% 

Bajaj Finance Ltd. 7.0% 

Kfin Technologies Ltd. 5.6% 

Aditya Vision Ltd. 4.7% 

Elgi Equipments Ltd. 4.6% 

CarTrade Tech Ltd. 4.3% 

Medi Assist Healthcare Services Ltd. 4.2% 

Total 65.7% 

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as 
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk. 

 

 

Wasatch Funds are distributed by ALPS Distributors, Inc. 
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