
 

  
The performance data quoted represents past performance. Past performance does not guarantee future results. 
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data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may 
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Net 1.95% / Institutional Class—Gross 1.84%, Net 1.75%. The Advisor has contractually agreed to limit certain 
expenses to 1.95% for the Investor Class and 1.75% for the Institutional Class through at least 1/31/2027. 
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JUNE 30, 2026 

OVERVIEW  
Easing hostilities between the U.S. and Iran and hopes for lasting 

peace helped lift emerging-market equities during the second 
quarter. The benchmark MSCI Emerging Markets Small Cap Index 
rose 13.73% for the period on the back of Taiwanese information-
technology (IT) and industrial stocks linked to the scale-up of 
data-center and computing resources for artificial intelligence (AI). 
The Wasatch Emerging Markets Small Cap Fund—Investor Class 
surpassed the benchmark with a total return of 20.34%. 

Leadership within the Index was unusually narrow, with Taiwan 
accounting for the lion’s share of the benchmark’s return. This 
concentration reflected outsized gains in semiconductor and other 
stocks in the information-technology (IT) sector, the top-performing 
sector across emerging markets in the quarter. While our holdings 
lagged the Taiwanese portion of the Index, the Fund’s somewhat 
higher weighting in Taiwan kept the impact relatively minor. 

Equities declined in China amid persistent deflation, soft 
domestic demand and ongoing stress in the real-estate market. 
Fiscal support remained limited and highly targeted, reinforcing 
concerns about the durability of an economic recovery and keeping 
risk appetite subdued. A large gain in one of our IT positions boosted 
the overall return of our China holdings, the Fund’s primary source of 
outperformance relative to the benchmark. Stocks posted lackluster 
returns in Korea, where the Fund’s substantial underweight added to 
relative results. 
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After a challenging first quarter, India stocks staged a clear turnaround during the second quarter and 
contributed meaningfully to absolute and relative performance. Cooling oil prices in India kept inflation in check, 
while inflows of foreign capital strengthened financial conditions. A brighter growth outlook and an improving 
political backdrop also helped, with a strong showing by Prime Minister Narendra Modi’s party in recent state 
elections raising hopes for additional pro-business reforms. We were pleased to see our holdings in India perform 
well and outpace the benchmark’s positions, marking a welcome improvement in one of the Fund’s most-heavily 
weighted countries. 

DETAILS OF THE QUARTER 
The strongest contributors to Fund performance for the quarter were Anji Microelectronics Technology Shanghai 

Co. Ltd., Chroma ATE, Inc. and ASPEED Technology, Inc. All three stocks continued to benefit from the ongoing 
expansion of AI infrastructure. 

Anji Microelectronics is a Chinese company that supplies polishing slurries, electronic wet chemicals and other 
semiconductor materials used in the fabrication of semiconductor chips. Anji’s strong position in a niche but 
essential segment of the semiconductor supply chain has allowed it to benefit from increased investment in 
AI-related manufacturing capacity. Additionally, China’s push for self-sufficiency in semiconductors, a priority 
reinforced by national initiatives and state-backed investments in chip fabrication and equipment, has favored local 
suppliers like Anji. 

Headquartered in Taiwan, Chroma ATE is a diversified manufacturer of automated test equipment used in 
power electronics, semiconductor fabrication and electric-vehicle components. Demand for its systems has 
strengthened as AI-related semiconductor production grows in volume and complexity and as global electrification 
trends increase the need for advanced testing. Diluted earnings per share jumped 82% from a year ago in the 
company’s latest quarter on 73% revenue growth. 

ASPEED is a Taiwan-based designer of server-management and remote-control processors used in data-center 
hardware. The company’s monthly revenue rose 67% in June from the same month last year. ASPEED’s rapid 
growth reflects a surge in server manufacturing for AI workloads and the need for more of its chips per server 
installation, as AI-oriented and multi-node designs require more management controllers compared with earlier 
configurations. Higher average selling prices for ASPEED’s current generation of products are also boosting 
revenues and earnings. 

The greatest detractor from Fund performance for the quarter was Inter & Co., Inc. The company is a Brazilian 
challenger bank that has expanded into a full-service, digital-first financial platform. Although the company’s latest 
earnings release noted 37% year-over-year revenue growth and other positive developments, investors reacted 
negatively to some modest seasoning of the bank’s loan portfolio. In line with trends seen across other Brazilian 
lenders, loans 90 or more days past due rose from 4.7% to 5.1% as newer origination groups moved past their initial 
months and the first delinquencies began to appear. While we view this uptick as largely expected for a rapidly 
growing lender such as Inter & Co., we sold the stock to pursue better opportunities elsewhere. 

Electrical Industries Co. was also a detractor. A Saudi Arabian industrial, Electrical Industries manufactures 
electrical equipment for customers in the Middle East and surrounding regions. The stock began moving lower in 
mid-April in what appeared to be a normal pullback from its all-time high. Additional weakness in June seemed to 
coincide with softer sentiment toward Saudi industrials broadly. We believe surging electricity use by AI data 
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centers will require large-scale upgrades to aging grid infrastructure, a global trend we expect will underpin demand 
for the company’s products. 

Astor Enerji AS is a new addition to the Fund. The company is a leading Turkish producer of electrical 
transformers and switchgear used in power transmission and distribution networks. The stock drifted lower after 
our purchase, but we continue to like the company’s long-term outlook. Astor recently secured nearly $1.1 billion in 
multiyear contracts to supply transformers to U.S. firms, and we believe rising investment in AI data centers will be 
an important source of future demand. (Current and future holdings are subject to risk and change.) 

OUTLOOK AND POSITIONING 
The strength that Indian small caps showed during the second quarter was especially encouraging given the 

extent to which India appeared to have lost favor with some global investors. As investment flows rotated toward 
countries more directly exposed to chip manufacturing, computing infrastructure and other AI-related themes, 
foreign ownership of Indian equities recently dropped to its lowest level in 14 years. 

Our view of India is grounded in a longer-term perspective. We believe the country’s structural advantages—its 
large domestic market, expanding manufacturing base and ongoing investments in digital infrastructure—provide a 
durable foundation for growth. Corporate earnings have remained resilient, supported by steady demand across 
consumer, financial and industrial sectors, and recent policy initiatives continue to encourage private investment 
and productivity gains. While sentiment may ebb and flow as investors pursue AI-related themes elsewhere, we see 
India’s broad economic momentum and diversified growth drivers as supportive of continued long-term strength. 

Feedback from our recent trip to India has been positive. Conversations with management teams and tours of 
company facilities have highlighted the kinds of competitive advantages and operational discipline we look for in 
current and prospective holdings. Early observations have reinforced our view that India offers both a favorable 
investment environment and a broad array of attractive long-term opportunities. Taken together, we believe these 
findings support our overweight positioning in Indian stocks and bode well for the Fund’s long-term performance. 

Looking ahead, our bottom-up research continues to identify attractive opportunities for investment across 
emerging markets. These include both company-specific ideas and businesses supported by longer-term structural 
themes. Growth, valuation and quality in the portfolio are favorable on our metrics, and we believe the Fund is well 
positioned to deliver potentially attractive long-term returns. 

Thank you for the opportunity to manage your assets. 

Sincerely, 

Scott Thomas, Dan Chace, Ajay Krishnan, Kevin Unger and Anh Hoang 

  



 
 

 
 

 
wasatchglobal.com 

TOTAL RETURNS 
FOR PERIODS ENDED JUNE 30, 2026 

 Quarter* 1 Year 3 Years 5 Years 10 Years 

Emerging Markets Small Cap Fund—Investor 20.34% 26.84% 11.91% 1.23% 8.30% 

Emerging Market Small Cap Fund—Institutional 20.88% 27.63% 12.22% 1.42% 8.49% 

MSCI Emerging Markets Small Cap Index** 13.73% 20.89% 16.30% 7.16% 9.48% 

MSCI Emerging Markets Index** 24.05% 43.51% 23.03% 7.20% 10.07% 

 
*Returns less than one year are not annualized. 

The performance data quoted represents past performance. Past performance does not guarantee future results. 
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end 
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without 
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when 
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—Gross 2.05%, Net 
1.95% / Institutional Class—Gross 1.84%, Net 1.75% 

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any 
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.95% 
for the Investor Class and 1.75% for the Institutional Class through at least 1/31/2027. See the prospectus for 
additional information regarding Fund expenses. 

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. The performance data does 
not reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more 
complete information including charges, risks and expenses, read the prospectus carefully. 

Performance for the Institutional Class prior to 2/1/2016 is based on the performance of the Investor Class. 
Performance of the Fund’s Institutional Class prior to 2/1/2016 uses the actual expenses of the Fund’s Investor 
Class without any adjustments. For any such period of time, the performance of the Fund’s Institutional Class 
would have been substantially similar to, yet higher than, the performance of the Fund’s Investor Class, because the 
shares of both classes are invested in the same portfolio of securities, but the classes bear different expenses. 

Investing in foreign securities, especially in emerging markets, entails special risks, such as currency fluctuations 
and political uncertainties, which are described in more detail in the prospectus. Investing in small cap funds will 
be more volatile and loss of principal could be greater than investing in large cap or more diversified funds. Being 
non-diversified, the Fund can invest a larger portion of its assets in the stocks of a limited number of companies 
than a diversified fund. Non-diversification increases the risk of loss to the Fund if the values of these securities 
decline. 

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a 
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the 
prospectus carefully before investing. 

Information in this document regarding market or economic trends, or the factors influencing historical or future 
performance, reflects the opinions of management as of the date of this document. These statements should not 
be relied upon for any other purpose. 

The Wasatch Emerging Markets Small Cap Fund’s investment objective is long-term growth of capital. 

CFA® is a trademark owned by the CFA Institute. 
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**The MSCI Emerging Markets and Emerging Markets Small Cap indexes are free float adjusted market capitalization indexes 
designed to measure the equity market performance of emerging markets.  

Indexes are unmanaged. Investors cannot invest in these or any indexes. 

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form 
and may not be used as a basis for or a component of any financial instruments or products or indexes. None of the MSCI 
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of 
investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee 
of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this 
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in 
or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all 
warranties (including, without limitation, any warranties or originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no 
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without 
limitation, lost profits) or any other damages. (www.msci.com) 

 

 
 
 

EMERGING MARKETS SMALL CAP FUND — TOP 10 HOLDINGS 
AS OF MARCH 31, 2026 

 Percent of 
Security Name Net Assets 

Chroma ATE, Inc. 6.1% 

ASPEED Technology, Inc. 4.8% 

Accton Technology Corp. 3.9% 

Anji Microelectronics Technology Shanghai Co. Ltd. 3.7% 

AU Small Finance Bank Ltd. 3.7% 

Discovery Ltd. 3.3% 

United Integrated Services Co. Ltd. 3.2% 

Electrical Industries Co. 3.0% 

Benefit Systems SA 2.9% 

Inter & Co., Inc. 2.9% 

Total 37.5% 

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as 
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk. 

 

Wasatch Funds are distributed by ALPS Distributors, Inc. 
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