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OVERVIEW

Hopes for easing tensions between the U.S. and Iran and the ongoing
scale-up of infrastructure for artificial intelligence (Al) underpinned
investor sentiment across frontier emerging markets during the second
quarter of 2026. The benchmark MSCI Frontier Emerging Markets Index
rose 9.98% during the period. The Wasatch Frontier Emerging Small
Countries Fund—Investor Class lagged the benchmark with a total return
of 6.88%.

The largest source of underperformance relative to the benchmark
was a Vietnamese real-estate stock not owned in the Fund. Shares of
Vingroup JSC surged 63% in the second quarter amid a rebound in
Vietnam's real-estate market and increased investor interest tied to the
country's anticipated upgrade within the FTSE family of market indices.
A highly liquid name with no foreign-ownership limits and the
benchmark's second-largest constituent, Vingroup contributed

substantially to the benchmark’s return.

Other sources of underperformance in the Fund included holdings in
Brazil, Turkey and Saudi Arabia. Stock selection in the Philippines was the
Fund's most significant source of strength against the benchmark.
Opportunistic positions in India, lack of holdings in Oman and stock

selection in Peru also improved relative results.
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YEARS ON YEARS AT
FUND FUND

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less. The
performance data does not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—Gross 2.38%,
Net 1.96% / Institutional Class—Gross 2.53%, Net 1.76%. The Advisor has contractually agreed to limit certain
expenses to 1.95% for the Investor Class and 1.75% for the Institutional Class through at least 1/31/2027.
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The strongest contributor to Fund performance for the quarter was International Container Terminal Services,
Inc. Based in the Philippines, International Container operates shipping terminals throughout the world under long-
term concessions granted by port authorities and governments. The company has been growing revenues and
earnings by securing new terminal concessions and upgrading operations and efficiency at the ports it takes over.
Shipping volumes across International Container's network have posted double-digit percentage increases for the
past three quarters, helped by recent acquisitions that are performing better than expected. Earnings per share in

the latest quarter were up 17% from a year ago on 29% revenue growth.

Benefit Systems SA was also a top contributor. The company operates a leading employee-wellness platform
that provides access to thousands of partner fitness and recreational facilities. To complement this offering,
Benefit also owns and operates a growing network of fitness clubs, which has created a scalable ecosystem that
drives recurring subscription revenue. The company's core membership-access business in Poland continued to
perform well, while its smaller European operations have begun to improve. A recent acquisition in Turkey is also

doing better than expected and has the potential to broaden the company's platform over time.

Another strong stock in the Fund was Credicorp Ltd. The company is the leading financial institution in Peru,
operating in a profitable, quasi-oligopolistic banking market. Investor sentiment firmed during the quarter as Peru's
general elections reduced political uncertainty and strengthened expectations for a more-predictable policy
environment. At the same time, the country benefited from higher commodity prices and a supportive

macroeconomic backdrop, contributing to early signs of a more-constructive credit cycle.

The greatest detractor from performance for the quarter was Electrical Industries Co. A Saudi Arabian
industrial, Electrical Industries manufactures electrical equipment for customers in the Middle East and surrounding
regions. The stock declined during the second quarter as easing geopolitical tensions with Iran led to a sharp retreat
in oil prices. Because government spending in Saudi Arabia is heavily funded by oil revenues, the pullback in crude led
investors to expect state-backed infrastructure programs to proceed at a more-cautious pace. The result was

consolidation across the Saudi equity market, with Electrical Industries among the names that declined.

FPT Digital Retail JSC also detracted. The company operates retail electronics stores and the leading chain of
pharmacies in Vietnam. Although FPT reported solid financial results in April, broad weakness in Vietnamese small
caps dragged the stock lower. Worries among investors that elevated oil prices may crimp consumer spending

weighed on sentiment toward retailers and contributed to the stock's decline.

Another detractor from performance was Astor Enerji AS, a new addition to the Fund. The company is a leading
Turkish producer of electrical transformers and switchgears used in power transmission and distribution networks.
Although the stock rose 42% during the second quarter, it traded lower after the Fund purchased it, as volatility in
chip stocks dampened enthusiasm for equities tied to the expansion of data-center infrastructure. Astor recently
secured nearly $1.1 billion in multiyear contracts to supply transformers to U.S. firms, and we believe rising
investment in Al data centers will be an important source of demand going forward. (Current and future holdings

are subject to risk and change.)

OUTLOOK AND POSITIONING

We view recent weakness in Electrical Industries Co. and Astor Enerji AS as short-term fluctuation in sentiment
toward companies tied to the generation of electric power, an area we expect to become a long-term theme in the
Fund. Demand across the power-generation value chain is rising as Al data centers and renewable-energy projects

place new, concentrated loads on the grid, altering the economics for utilities and the suppliers that serve them.
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These developments are opening opportunities in industries that have historically been highly cyclical and

capital-intensive, characteristics that do not fit the Fund’'s focus on higher-quality businesses.

Two major forces are shaping demand. First, the race for energy independence and the associated shift toward
renewables require more interconnection equipment and transformers to bring wind and solar onto the grid.
Second, the global Al arms race is producing hyperscale data centers that draw gigawatts of round-the-clock, non-
interruptible power loads—effectively adding multiple mid-sized cities to the electrical grid each year. These loads
are highly concentrated and require substantial high-voltage equipment, resulting in demand that is rising far faster

than new manufacturing capacity can be added.

Supply is the bottleneck. Much of the world's grid infrastructure is aging; many transformers and other
components today are beyond their typical useful lives. Because existing capacity to build this equipment is limited,
lead times for critical units and interconnection work are measured in years, not months. As a result, a demand
shock is colliding with constrained supply, creating an investment cycle of nondiscretionary, forced upgrades at

almost any cost.

We expect this new environment to materially improve the fundamental outlook for companies that can benefit
from the market dynamics now taking shape. We believe the current mismatch between supply and demand for
electricity is structural rather than temporary, supporting volume-driven growth in revenues and earnings for
suppliers that can scale production. In addition, multiyear backlogs and increased pricing power allow for margin

expansion among well-managed firms that can execute effectively.

The Wasatch investment team is evaluating investments that we believe will help the Fund take advantage of
these opportunities. In frontier emerging markets, our current focus is on companies that manufacture specific grid
components such as extra-high-voltage transformers, power-transmission cables and cable insulators. Many of
these firms sell into domestic and regional markets as well as the U.S., allowing them to capture demand across a
wide geographic footprint. We believe our bottom-up, fundamentals-based investment approach will serve our

investors well as we pursue opportunities within this new and developing theme.
Thank you for the opportunity to manage your assets.
Sincerely,

Scott Thomas
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years 10 Years
Frontier Emerging Small Countries 6.88% -3.37% 9.14% -2.42% 3.75%
Fund—Investor
Frontier Emerging Small Countries 7.02% -3.30% 9.35% -2.17% 4.00%
Fund—Institutional
MSCI Frontier Emerging Markets Index® 9.98% 36.40% 22.45% 10.20% 6.62%
MSCI Frontier Markets Index* 11.18% 34.88% 23.36% 8.67% 9.02%

*Returns less than one year are not annualized.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—Gross 2.38%, Net
1.96% / Institutional Class—Gross 2.53%, Net 1.76%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.95%
for the Investor Class and 1.75% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Woasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. The performance data does
not reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more
complete information including charges, risks and expenses, read the prospectus carefully.

Performance for the Institutional Class prior to 2/1/2016 is based on the performance of the Investor Class.
Performance of the Fund's Institutional Class prior to 2/1/20716 uses the actual expenses of the Fund's Investor
Class without any adjustments. For any such period of time, the performance of the Fund's Institutional Class
would have been substantially similar to, yet higher than, the performance of the Fund's Investor Class, because the
shares of both classes are invested in the same portfolio of securities, but the classes bear different expenses.

Investing in foreign securities, especially in frontier and emerging markets, entails special risks, such as currency
fluctuations and political uncertainties, which are described in more detail in the prospectus. Investing in small cap
funds will be more volatile and loss of principal could be greater than investing in large cap or more diversified
funds. Being non-diversified, the Fund can invest a larger portion of its assets in the stocks of a limited number of
companies than a diversified fund. Non-diversification increases the risk of loss to the Fund if the values of these
securities decline.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.7700. Please read the
prospectus carefully before investing.

Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not
be relied upon for any other purpose.

The Wasatch Frontier Emerging Small Countries Fund's investment objective is long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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*The MSCI Frontier Emerging Markets and MSCI Frontier Markets indexes are free float adjusted market capitalization indexes
designed to measure equity market performance in the global frontier and emerging markets.

Indexes are unmanaged. Investors cannot invest in these or any indexes.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indexes. None of the MSCI/
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of
investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee
of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in
or related to compiling, computing or creating any MSC/ information (collectively, the "MSCI Parties”) expressly disclaims all
warranties (including, without limitation, any warranties or originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.msci.com)

FRONTIER EMERGING SMALL COUNTRIES FUND — TOP 10 HOLDINGS
AS OF MARCH 31, 2026

Percent of

Security Name Net Assets
International Container Terminal Services, Inc. 6.1%
NU Holdings Ltd. 5.6%
FPT Digital Retail JSC 5.2%
Banca Transilvania SA 52%
Georgia Capital PLC 5.1%
Military Commercial Joint Stock Bank 4.9%
Mercadolibre, Inc. 4.7%
Electrical Industries Co. 4.6%
Bajaj Finance Ltd. 4.5%
Cholamandalam Investment & Finance Co. Ltd. 4.4%
Total 46.7%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WASO006596 10/31/2026
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