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OVERVIEW

Global small-cap stocks experienced strong gains in the second
quarter, with the MSCI AC (All Country) World Small Cap Index finishing
the period up 14.89%. The Wasatch Global Small Cap Value Fund—
Investor Class was up higher, outperforming the benchmark with a
return of 15.69%.

On a geographic basis, strong stock selection in Australia and the U.K.

contributed most to the outperformance of the benchmark. Conversely,

stock selection in U.S. and Taiwan detracted from relative results.

At the sector level, stock selection in the industrials and consumer
discretionary sectors contributed most to relative performance.
However, stock selection in the information-technology (IT) sector

detracted from relative results

DETAILS OF THE QUARTER

The top contributor to Fund performance was Tasmea Ltd. An
Australian company, Tasmea owns a portfolio of specialized trade skill
and engineering businesses, providing skilled labor to the mining, oil and
gas, defense and renewable energy sectors. Continued investment in
artificial intelligence (Al) infrastructure has increased demand for the
energy, electrical and industrial projects needed to support that buildout,
benefiting many of the end markets Tasmea serves. That strength was

reflected in the company's operating results, with revenue increasing
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The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less.
Performance data do not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—Gross 5.11%, Net
1.50% / Institutional Class—Gross 3.58%, Net 1.10%. The Advisor has contractually agreed to limit certain expenses
to 1.50% for the Investor Class and 1.10% for the Institutional Class through at least 1/31/2027.
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62.4% in its latest semiannual reporting period. Tasmea also completed an acquisition during the quarter that was

well received by the market.

Another top contributor was ASTA Energy Solutions AG, a Germany-based manufacturer of high-quality copper
winding materials used in transformers, generators and e-mobility applications. The stock advanced after the
company reported solid earnings and raised guidance in April. Looking ahead, we believe ASTA is well positioned to
benefit from continued investment in Europe's electrical grid, as utilities expand and modernize infrastructure to

help meet the growing power demands associated with the Al build-out.

R&S Group Holding AG also contributed. Based in Switzerland, R&S manufactures mid-size power transformers.
Similar to ASTA, R&S is also benefiting from investment in Europe's electrical grid. As governments purchase more
transformers to accelerate electrification, expand the use of renewable energy and meet the increasing power
needs of data center infrastructure, R&S is experiencing strong demand; the company's net sales increased 47% in

2025, amid record order intake. The stock surged after management released those results in April.

The largest detractor from Fund performance was NeXGold Mining Corp., a Canadian gold exploration and
development company. The stock declined as gold prices moderated during the period. We used weakness to add to
our position size. One of the company's mines will reach the production phase in the next couple of years, with
another to follow roughly two years after that. We think investors will assign a higher multiple to the company as

production begins.

Another detractor was Emeco Holdings Ltd., an Australian company that leases and maintains equipment for
the mining industry. The stock declined after the company rejected buyout proposals from potential suitors.
Management felt those offers undervalued the company, and we agree. We expect the company to grow
substantially as mining activity in Australia increases, and believe the company has a cost advantage relative to

competitors with similar business models.

Another detractor was Public Policy Holding Co., Inc. (PPHC), a corporate advisory and public affairs firm.
Generally, the stocks of consulting firms and other professional services companies were down due to concern
about how Al may disrupt such business models. We discuss this dynamic more in the outlook section of our
commentary, but we think the market has underestimated the resiliency of some of these firms. Regarding Public
Policy, much of the firm's work centers around government relations and lobbying, and we believe that will still
require person-to-person interactions that Al can't replace. (Current and future holdings are subject to risk and

change.)

OUTLOOK AND POSITIONING

As we head into the second half of the year, we wanted to share our thoughts on two areas of the portfolio that
have received increased attention in recent months. The first is our professional services holdings. We own several
companies across this broad category, including IT services firms, consulting businesses and bankruptcy
administrators. We are often attracted to these business models because they are capital-light, generate
significant free cash flow and possess durable competitive advantages rooted in the specialized expertise of their

employees.

Recently, however, the market has taken a more negative view of many professional services companies. Since
early 2026, shares across the industry have sold off amid concerns that Al could disrupt traditional pricing models

or, in some cases, replace the need for certain professional services altogether.
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We believe those concerns are valid for some businesses, however, we also believe the market has taken an
overly broad view of the sector. Over the past several months, we have revisited our investment theses across our
professional services holdings and continue to believe many possess competitive advantages that should help
insulate them from Al-driven disruption. In several cases, we believe Al is more likely to enhance these businesses

than impair them.

One of our larger holdings, FRP Advisory Group PLC, illustrates this point. The U.K.-based advisory firm
specializes in restructuring, corporate finance, debt advisory, forensic services and pensions. FRP frequently works
with companies undergoing financial distress, where the limited liquidity available to clients can constrain the fees
the firm is able to earn. If Al enables FRP's professionals to complete portions of that work more efficiently, the

economics of these engagements could improve meaningfully.

Al may also help address the industry's ongoing shortage of qualified professionals. Bankruptcy administration
requires specialized licensing earned through rigorous examinations. Fewer candidates have been pursuing these
qualifications, while pass rates have generally declined over time. By improving productivity, Al could enable FRP to

serve more clients with a limited pool of experienced administrators.

FRP is just one example, and each of our professional services holdings has its own unique competitive dynamics.
However, our research increasingly suggests that the market may be underestimating the extent to which many of

these businesses could benefit from Al rather than be disrupted by it.
Australia: A Growing Opportunity Set

One country in which we're increasingly optimistic is Australia. There are a few reasons we're optimistic about
the Australian market in general, and a recent research trip to Australia visiting more than 20 companies reinforced

those views.

First, we've historically found Australia to be a dynamic and vibrant small-cap market. Additionally, we think
there are a few tailwinds in place for the country. A strong commodity pricing environment benefits the entire
economy. And, as the country prepares to host the 2032 Olympics, we expect infrastructure spending to increase.
That activity comes on top of infrastructure spending undertaken to improve Australia's electrical grid so that it can

handle the power demands of artificial intelligence and utilize more renewable energy sources.

This backdrop sets up nicely for domestically focused, small-cap industrial companies, which is where we've
historically found many opportunities. We look forward to how these companies grow and execute in the quarters

ahead.
Thank you for the opportunity to manage your assets.
Sincerely,

Mark Madsen and Karson Schrader
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years Since
Inception**
Global Small Cap Value Fund—Investor 15.69% N/A N/A N/A 13.13%
Global Small Cap Value Fund—Institutional 15.86% N/A N/A N/A 13.62%
MSCI AC World Small Cap Index! 14.89% N/A N/A N/A 19.20%
MSCI AC World Small Cap Value Index' 10.26% N/A N/A N/A 15.80%

*Returns less than one year are not annualized.
**The Wasatch Global Small Cap Value Fund's inception date was October 1, 2025.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—Gross 5.11%, Net
1.50% / Institutional Class—Gross 3.58%, Net 1.10%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.50%
for the Investor Class and 1.10% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. Performance data do not
reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more complete
information including charges, risks and expenses, read the prospectus carefully.

All investments are subject to market risk, including the possible loss of principal. Investing in small- and micro-
cap funds will be more volatile and loss of principal could be greater than investing in large-cap or more diversified
funds. Investments in value stocks can perform differently from the market as a whole and other types of stocks
and can continue to be undervalued by the market for long periods of time. Investing in foreign securities,
especially in emerging and frontier markets, entails special risks, such as currency fluctuations, lower

liquidity, and economic and political uncertainties. Being non-diversified, the Fund can invest a larger portion of its
assets in the stocks of a limited number of companies than a diversified fund. Non-diversification increases the
risk of loss to the Fund if the values of these securities decline. These and other risks are described in more detail
in the prospectus.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the
prospectus carefully before investing.

The Fund is new and has a limited operating history.

Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not
be relied upon for any other purpose.

The Wasatch Global Small Cap Value Fund's investment objective is long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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*The MSCI AC World Small Cap Index is an unmanaged index and includes reinvestment of all dividends of issuers located in countries
throughout the world representing developed and emerging markets. This index is a free float adjusted market capitalization index
designed to measure the performance of small capitalization securities

"The MSCI AC World Small Cap Value Index captures small-cap securities exhibiting overall value style characteristics across both
developed and emerging markets countries. The value investment style characteristics for index construction are defined using three
variables: book value to price, 12-month forward earnings to price and dividend yield.

Indexes are unmanaged. Investors cannot invest directly in an index.

Source: The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may
not be used as a basis for or a component of any financial instruments or products or indices. None of the MSC/I information is
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and
may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information
assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related
to compiling, computing or creating any MSCI information (collectively, the “"MSCI Parties”) expressly disclaims all warranties
(including, without limitation, any warranties or originality, accuracy, completeness, timeliness, non-infringement, merchantability
and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any
MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost
profits) or any other damages. (www.msci.com)

GLOBAL SMALL CAP VALUE FUND — TOP 10 HOLDINGS
AS OF MARCH 31, 2026

Percent of

Security Name Net Assets
Plover Bay Technologies Ltd. 41%
Tasmea Ltd. 3.1%
Elmos Semiconductor SE 2.5%
Riverstone Holdings Ltd. 2.4%
FRP Advisory Group PLC 2.2%
Saia, Inc. 2.2%
Axogen, Inc. 2.1%
ULS Group, Inc. 2.1%
BayCurrent, Inc. 2.1%
Hill & Smith PLC 2.1%
Total 24.9%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WASO006604 10/31/2026
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