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OVERVIEW

International small-cap stocks posted strong returns in the second
quarter, with the MSCI AC (All Country) World ex USA Small Cap Index
returning 9.62%. The International Growth Fund—Investor Class

substantially outperformed the benchmark, returning 17.60%.

Stock selection in the U.K., Japan and Germany contributed most to
the Fund's relative outperformance. At the sector level, stock selection in
the industrials and consumer discretionary sectors was the largest driver

of relative returns.

More broadly, however, the quarter's outperformance of the
benchmark reflected a simple dynamic: Many companies in the portfolio

delivered strong operating results, and the market rewarded them for it.

That marked a welcome shift from much of the past year, when
international markets generally favored more value-oriented—and, in our
view, lower-quality—businesses. During that period, we believed many of
our high-quality growth companies were underappreciated despite
continuing to produce solid fundamental results. We remained patient

because, over longer periods, we believe earnings growth is the primary

driver of stock prices. In the second quarter, that patience was rewarded.

DETAILS OF THE QUARTER
Japan Material Co. Ltd. was one of the largest contributors to Fund
performance during the quarter. The Japanese engineering and

manufacturing company provides critical infrastructure support,
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specialty gas supply equipment, and maintenance services for cutting-edge semiconductor plants, and has played a

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less. The
performance data does not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—1.47% /
Institutional Class—Gross 1.43%, Net 1.36%. The Advisor has contractually agreed to limit certain expenses to 1.75%
for the Investor Class and 1.35% for the Institutional Class through at least 1/31/2027.
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role in the construction of nearly every semiconductor plant in Japan over the last 20 years. Japan Material has
experienced exceptional demand in recent quarters amid a global artificial intelligence (Al) buildout, and that
growth showed in Japan Material's latest operating results: For its fiscal year ending March 31, 2026, the company

grew earnings per share by 35%.

Another top contributor was Asta Energy Solutions AG, a Germany-based manufacturer of high-quality copper-
based winding materials for transformers, generators and e-mobility. The stock was up after the company reported
solid earnings and raised guidance. Looking ahead, we believe Asta will continue to benefit from Europe's efforts to

upgrade its electrical grid.

Tasmea Ltd. also contributed. The Australian industrial services group owns a portfolio of specialized trade skill
and engineering businesses, providing skilled labor to companies in the mining, oil and gas, defense and renewable
energy sectors. Demand for specialized labor in these industries continues to be strong and is leading to impressive
growth for Tasmea. In its latest semiannual operating results, revenue jumped 62.4%. The company also made an

acquisition during the quarter that was well received by the market.

Dynavox Group AB was one of the largest detractors from Fund performance in the second quarter. The
Swedish company creates custom designed Augmentative and Alternative Communication (AAC) solutions that
enable people with disabilities to communicate, develop literacy skills and live more independently. Much of the
company's devices are purchased in the U.S. and are funded by Medicare and Medicaid programs. Questions about
the funding environment for those programs has weighed on the stock, and we exited the position due to those

concerns.

Another detractor was Hemnet Group AB. Based in Sweden, Hemnet operates a real-estate platform used by
property sellers, realtors and other partners. The Swedish real estate market has been weak, which has been a
headwind for Hemnet's earnings. We believed the company could grow through a weak market environment by

taking market share, but that thesis has been challenged, and we decided to sell the stock.

Sugi Holdings Co. Ltd. also detracted. The company operates one of Japan's largest pharmacy chains. Electricity
is a large cost to operating Sugi's drug stores, and rising energy prices likely weighed on the stock. Despite that
headwind, we continue to like Sugi's growth potential and believe it will be a key consolidator of Japan's

fragmented drugstore market. (Current and future holdings are subject to risk and change.)

OUTLOOK AND POSITIONING
We like how the portfolio is positioned heading into the second half of the year. Our positioning is guided by

bottom-up, company-specific analysis, with a focus on future earnings growth and the quality of each business.

Even though our investment decisions are driven by company-specific fundamentals rather than macroeconomic
views or broad investment themes, several themes have naturally emerged within the portfolio. These include the

buildout of Al infrastructure, aerospace and defense and the modernization of the electrical grid.

Our exposure to these areas is not new. We have owned many of these businesses for some time but increased
our allocations in recent months by reducing exposure to companies whose business models we believed faced
elevated Al-related risks. In some cases, we concluded that the risk of future Al-driven disruption had increased
enough to warrant exiting the position. In others, we trimmed holdings to reduce the potential impact of negative

sentiment or momentum in the months ahead.
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While it's still early, the companies tied to these themes have, on balance, continued to deliver encouraging
fundamental results. Just as important, the broader portfolio has also continued to perform well from a
fundamental perspective.

If the market continues to reward company fundamentals—as it did this quarter—we believe the Fund is well
positioned to generate attractive returns.

Thank you for the opportunity to manage your assets.

Sincerely,

Ken Applegate and Derrick Tzau
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years 10 Years
International Growth Fund—Investor 17.60% -0.75% 7.86% -2.32% 4.64%
International Growth Fund—Institutional 17.58% -0.64% 7.98% -2.22% 4.76%
MSCI AC World ex USA Small Cap Index** 9.62% 19.83% 16.42% 6.30% 9.10%
MSCI World ex USA Small Cap Index* 7.94% 19.36% 16.51% 6.03% 8.91%

*Returns less than one year are not annualized.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—1.47% /
Institutional Class—Gross 1.43%, Net 1.36%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.75%
for the Investor Class and 1.35% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Woasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. The performance data does
not reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more
complete information including charges, risks and expenses, read the prospectus carefully.

Performance for the Institutional Class prior to 2/1/2016 is based on the performance of the Investor Class.
Performance of the Fund's Institutional Class prior to 2/1/2016 uses the actual expenses of the Fund's Investor
Class without any adjustments. For any such period of time, the performance of the Fund's Institutional Class
would have been substantially similar to, yet higher than, the performance of the Fund's Investor Class, because the
shares of both classes are invested in the same portfolio of securities, but the classes bear different expenses.

Investing in foreign securities, especially in frontier and emerging markets, entails special risks, such as currency
fluctuations and political uncertainties, which are described in more detail in the prospectus. Investing in small cap
funds will be more volatile and loss of principal could be greater than investing in large cap or more diversified
funds.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the
prospectus carefully before investing.

Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not
be relied upon for any other purpose.

The Wasatch International Growth Fund's investment objective is long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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**The MSCI AC (All Country) World ex USA Small Cap Index is an unmanaged index and includes reinvestment of all dividends of
issuers located in countries throughout the world representing developed and emerging markets, excluding securities of U.S. issuers.
This index is a free float adjusted market capitalization index designed to measure the performance of small capitalization securities.

"The MSCI World ex USA Small Cap Index is a free float adjusted market capitalization weighted index designed to measure the
equity market performance of developed markets, excluding the United States.

Indexes are unmanaged. Investors cannot invest in these or any indexes.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be
used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to
constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be
relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of
any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the "MSCI Parties"”) expressly disclaims all warranties (including, without limitation, any
warranties or originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose)
with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.
(www.msci.com) Earnings growth is a measure of growth in a company'’s net income over a specific period, often one year.

INTERNATIONAL GROWTH FUND — TOP 10 HOLDINGS
AS OF MARCH 31,2026

Percent of

Security Name Net Assets
OEM International AB 4.0%
Definity Financial Corp. 3.1%
Lottomatica Group SPA 3.1%
Carel Industries SpA 3.0%
Diploma PLC 3.0%
MonotaRO Co. Ltd. 3.0%
Halma PLC 2.8%
AJ Bell PLC 2.7%
Inter & Co., Inc. 2.6%
Kardex Holding AG 2.4%
Total 29.7%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WASO006589 10/31/2026
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