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despite volatility driven by headlines regarding the Middle East. As the

quarter progressed, investors increasingly came to anticipate that an

easing of the hostilities between the U.S. and Iran would enable shipping

through the Strait of Hormuz to return to more or less normal levels.
Equity gains were supported by optimism that a significant source of
pressure on global growth and inflation had been removed, although the
impact across sectors varied widely. In this vein, European-bank stocks
benefited notably from the easing of kinetic military activity whereas
energy and materials stocks essentially saw a reversal of the prior
quarter's gains. Another trend was strength in the technology sector,
which saw outsized returns for companies providing chips and
connectivity equipment essential to the buildout of artificial intelligence

(AD) infrastructure.

The market's shift to a risk-on posture was not ideal for our
positioning of the Wasatch International Value Fund, and as a result it
underperformed relative to the benchmark. The Fund returned 0.88% in
the second quarter, lagging the 8.15% return for the MSCI World Ex-
USA Value Index. Positioning within financials, health care,
communication services and information technology (IT) detracted the
most from the Fund's relative performance. Positive contributions were

led by our selection of holdings within industrials and consumer

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less.
Performance data do not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—Gross 6.34%, Net
1.05% / Institutional Class—Gross 5.84%, Net 0.90%. The Advisor has contractually agreed to limit certain expenses
to 1.05% for the Investor Class and 0.90% for the Institutional Class through at least 1/31/2027.
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discretionary. We'll talk more about the Fund's positioning in the Outlook and Positioning section at the end of this

commentary.

DETAILS OF THE QUARTER

Significant individual contributors to the Fund's relative performance included Dutch bank ING Groep NV which
posted strong results driven by higher interest and fee income. More broadly, European banks have displayed robust
fundamentals over the last several quarters as reflected in loan growth and fee income, while engaging in share
buybacks and raising dividends. The segment suffered in the first quarter because of concerns that the U.S.-Iran
conflict would derail a previously constructive economic backdrop but rebounded in the second quarter as risk

sentiment recovered because of signs of stabilization in the Middle East.

Sentiment concerning Toronto-Dominion Bank (TD) also benefited from the apparent dialing back of the U.S.-
Iran conflict. In addition, the bank posted an earnings beat driven by stronger-than-expected results across virtually
every operating segment. TD has benefited from accelerating loan growth in U.S. and Canadian credit cards as well
as in Canadian real estate and business lending. These robust fundamentals supported stock-price performance for

the quarter that exceeded the strong returns seen across the banking segment.

ANDRITZ AG is an Austrian technology and construction company that builds industrial plants, equipment and
systems across the pulp and paper, metals, hydropower, and environment and energy industries. The stock moved
higher as ANDRITZ reported order flow that was well above expectations, most notably for its hydropower and pulp
and paper segments. The stock was also supported by the quarter's stabilization in risk sentiment, as ANDRITZ is an

industrials company with significant economic sensitivity.

On the downside, BP PLC was a leading detractor. The company had performed strongly in the first quarter
because of a sharp increase in energy prices in the wake of the late-February launch of the U.S.-Iran war. But
energy prices dipped by roughly 25% in the second quarter on a tentative cease fire and partial reopening of
shipping through the Strait of Hormuz, sending energy stocks, including BP's, lower. In addition, BP removed its
chairman during the quarter, citing concerns about workplace conduct and governance standards, and this change
added an element of uncertainty to the stock. We have a favorable view of BP's new leadership and added to the

position on weakness.

Shares of French multinational integrated-energy company TotalEnergies SE followed a path similar to BP's. As
the largest exporter of liquid natural gas (LNG) from the U.S., TotalEnergies was a beneficiary of the disruption in
LNG supply from Qatar to Europe resulting from the U.S.-Iran conflict. As noted with respect to BP, the dip in
energy prices during the second quarter sent TotalEnergies lower despite earnings results that were above the
consensus. TotalEnergies has a high-quality and diversified portfolio of oil, gas and renewable production assets

along with a solid balance sheet and a strong track record of share buybacks.

Another leading detractor was PDD Holdings Inc., which is best known as the parent company of the e-
commerce platform Pinduoduo in China and the international marketplace Temu. PDD posted an earnings miss,
which was largely driven by increased competition in the Chinese e-commmerce space. Pinduoduo offers Chinese
consumers a wide range of products, including groceries and produce, for next-day delivery and strikes hard
bargains with manufacturers and farmers in order to offer discounts. Margins in the Chinese food-delivery segment
have been squeezed as e-commerce giants Alibaba and JD.com aggressively use discounted pricing to pursue

market-share gains. In addition, Pinduoduo was one of several e-commerce firms fined by the Chinese government
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for food-safety violations. We think the weakness in the stock was overdone, and we maintained our position.

(Current and future holdings are subject to risk and change.)

OUTLOOK

As the U.S.-lIran war continued and commodity prices remained elevated, we shifted positioning in the second
quarter to be incrementally more defensive and less cyclically sensitive on the view that upward pressure on
inflation would inevitably weigh on the global economy. However, investors appeared to look past those concerns
and rewarded areas of the market that we viewed as less attractively valued and in which we were modestly
underweight. In addition, the quarter saw extreme outperformance by stocks of companies benefiting from the
flood of spending on Al infrastructure, most notably those addressing bottlenecks in areas such as memory,

connectivity and power management.

The narrowing of market leadership and rapid shift to a risk-on market on the heels of a tentative U.S.-Iran
cease fire did not favor our stock-selection process. However, this quarter is not the first time we have faced such

headwinds, and rather than lament their impact we prefer to assess how the market is poised going forward.

In this vein, we view the Al narrative as having significant underpinnings and as not yet having reached bubble
proportions. While remaining true to our long-established value-driven investment philosophy and process, we are
actively evaluating areas that have fallen out of favor but may yet be beneficiaries of enthusiasm about Al. These
potential beneficiaries include some beaten-down software companies with the potential to create value for their
end markets by integrating Al into their platforms. What we are not looking to do is chase momentum-oriented

stocks that we view as more than fully priced.

As always, we will continue to adhere to our value-oriented stock-selection discipline regardless of the short-

term direction the markets move in response to a shifting macroeconomic and geopolitical backdrop.
Thank you for the opportunity to manage your assets.
Sincerely,

David Powers and Nakul Chaturvedi
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years Since
Inception**
International Value Fund—Investor 0.88% 26.38% N/A N/A 31.81%
International Value Fund—Institutional 0.83% 26.45% N/A N/A 31.86%
MSCI World ex USA Value Index? 8.15% 29.33% N/A N/A 31.52%

*Returns less than one year are not annualized.
**The Wasatch International Value Fund's inception date was November 29, 2024.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—Gross 6.34%, Net
1.05% / Institutional Class—Gross 5.84%, Net 0.90%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.05%
for the Investor Class and 0.90% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. Performance data do not
reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more complete
information including charges, risks and expenses, read the prospectus carefully.

All investments are subject to market risk, including the possible loss of principal. Investments in value stocks can
perform differently from the market as a whole and other types of stocks and can continue to be undervalued by
the market for long periods of time. Investing in foreign securities, especially in emerging and frontier markets,
entails special risks, such as currency fluctuations, lower liquidity, and economic and political uncertainties. These
and other risks are described in more detail in the prospectus.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.7700. Please read the
prospectus carefully before investing.

Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not
be relied upon for any other purpose.

The Wasatch International Value Fund's investment objective is long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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" The MSCI World ex USA Value Index captures large- and mid-cap securities exhibiting overall value style characteristics across 22
developed-market countries, excluding the United States. The value investment style characteristics for index construction are
defined using three variables: book value to price, 12-month forward earnings to price and dividend yield.

Indexes are unmanaged. Investors cannot invest directly in these or any indexes.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be
used as a basis for or a component of any financial instruments or products or indices. None of the MSCl information is intended to
constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be
relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,
forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of
any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the "MSCI Parties”) expressly disclaims all warranties (including, without limitation, any
warranties or originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose)
with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any
direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.
(www.msci.com)

INTERNATIONAL VALUE FUND — TOP 10 HOLDINGS
AS OF MARCH 31, 2026

Percent of

Security Name Net Assets
TotalEnergies SE 3.8%
ING Groep NV 3.6%
Nordea Bank Abp 3.5%
HSBC Holdings PLC 3.5%
National Grid PLC 3.4%
AXA SA 3.4%
Eni SpA 3.2%
Deutsche Telekom AG 3.1%
Sino Land Co. Ltd. 3.0%
Naturgy Energy Group SA 3.0%
Total 33.5%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WASO006602 10/31/2026
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