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Major stock indices finished the quarter notably higher, although markets Ken Korngiebel, CFA
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remained volatile in response to shifting outlooks for an end to the U.S.-Iran conflict
and the trajectory of inflation. While gains were again largely driven by a relatively

small number of stocks viewed as leading beneficiaries of artificial intelligence (Al),
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there were some signs of a softening in that trade along with a recovery in many of the

software stocks that have been battered by fears of Al disruption.

Micro-cap stocks were beneficiaries of this environment, and the benchmark

Russell Microcap Growth® Index posted an impressive gain of 28.98% for the quarter.
Natalie Pesqué, CFA
Portfolio Manager
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These trends also provided a more constructive backdrop for our fundamentally driven
investment process, and the Wasatch Micro Cap Fund — Investor Class delivered a
27.41% return, slightly below the benchmark. Stock selection added meaningfully to

the Fund’s relative performance for the quarter, highlighted by infrastructure-related
holdings within materials and industrials. Positioning in the consumer discretionary

and consumer staples sectors weighed most heavily on performance.

DETAILS OF THE QUARTER

The leading contributor was Ambiq Micro, Inc. (AMBQ), a designer of ultra-low
power semiconductor solutions that went public in July of 2025. The company’s
microcontroller units utilize sub-threshold power-optimized technology (SPOT) that
dramatically reduces the power consumption of battery-powered devices. Ambiqg’s
technology platform enables “always on” applications, such as continuous heart and
sleep monitoring on smartwatches, that would otherwise rapidly drain battery life. The
stock rose sharply in the quarter on strong revenues and optimism over the company’s
growth runway as Al is increasingly implemented at the device level. We trimmed the

position on strength.

The performance data quoted represents past performance. Past performance does not guarantee future results. Current performance
may be lower or higher than the data quoted. For the most recent month-end performance data, visit wasatchglobal.com. Investment
returns and principal value will fluctuate and shares, when redeemed, may be worth more or less than their original cost. The Advisor may
absorb certain expenses, without which total returns would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund
shares held 60 days or less. The performance data does not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—
1.64% / Institutional Class—1.59%. The Advisor has contractually agreed to limit certain expenses to 1.95% for the Investor Class and
1.60% for the Institutional Class through at least 1/31/2027.
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Red Violet, Inc. (RDVT) rebounded in the quarter after falling victim to the prior quarter’s Al-driven sell-off in software stocks. The
company leverages proprietary technologies and advanced analytics to deliver identity intelligence solutions used by financial, retail and
law enforcement organizations to prevent fraud, acquire customers and mitigate risk. We view Red Violet as relatively insulated from Al
disruption and took advantage of the earlier stock price decline to add to the position. Red Violet offers its services through a cloud-
native software platform that offers insights and security that we believe would be nearly impossible to replicate. In addition, the
company’s business model is highly scalable as the costs associated with the data used for its background checks are fixed, and we expect

its margins to continue to improve as more customers utilize that data.

Suncrete, Inc. (RMIX) is a provider of ready-mix concrete that can be delivered to construction sites. Concrete is the world’s most
widely utilized man-made product. Suncrete’s stock moved higher in the wake of strong first quarter revenue growth. The company is in
the process of aggressively consolidating the ready-mix concrete industry across the Southeast, with batching plants and mixer trucks in
Oklahoma, where it is headquartered, as well as Texas, Arkansas and Louisiana. The companies it acquires generally have de facto

monopoly status in their local markets, leading to strong pricing power.

Veeco Instruments, Inc. (VECO) designs and manufactures precision equipment that enables the fabrication of leading-edge chips,
with a diversified base of customers including Intel, TSMC and Samsung. The company provides advanced chip packaging solutions and
technology that is integral to efforts to continue shrinking the size and improving the power efficiency of integrated circuits. Veeco is
seeing rising demand for its proprietary solutions, and the stock has participated fully in the year’s semiconductor stock rally. We

trimmed the position on strength during the quarter.

On the downside, Suja Life, Inc. (SUJA) produces and sells organic and cold-pressed juices, wellness shots and soda made with real
fruit juices, with shelf space in all major grocery stores. The company went public in early May, and in June reported very strong first
quarter earnings. However, management’s full-year guidance was dramatically lower than that communicated in the run-up to the IPO,
which investors viewed as a red flag. Despite this “own goal” by management, we believe Suja has some tangible competitive advantages
in addressing the expanding market for healthy beverages. After having an in-depth conversation with management, we believe the

company will manage market expectations more effectively going forward, and we added to the position on weakness.

TriSalus Life Sciences, Inc. (TLSI) is an oncology-focused medical technology company. The company specializes in catheters that
enable the delivery of a more concentrated dose of chemotherapy for liver and pancreatic cancer patients. TriSalus posted a significant
miss on revenues and lowered guidance during the quarter, citing the impact of a Salesforce reorganization and delayed FDA review of its
next-generation device. Upon revisiting our investment thesis, we became less certain of the company’s total addressable market going

forward, as cancer treatment trends move toward radiation at the expense of chemotherapy. We exited the position in the quarter.

Kura Sushi USA, Inc., Class A (KRUS) is a sushi restaurant chain that utilizes conveyor belts and robots to deliver food to its customers.
The company’s business model provides a significant labor cost advantage and has been very successful in Japan. The quarter saw Kura
Sushi post disappointing same-store sales, a key metric for operating leverage, reflecting a weaker consumer backdrop. In addition, its
Chief Financial Officer retired, adding an element of uncertainty. Kura Sushi is the only restaurant chain held in the Fund, and we retain

conviction in the superior economics of its business model relative to the broader segment.

Vital Farms, Inc. (VITL) is a provider of specialty eggs sourced from small farms and pasture-raised chickens, with a brand targeting
socially conscious consumers who value sustainable agriculture and ethically sourced food. The company’s eggs sell at a substantial
premium and concerns around heightened consumer cost sensitivity have weighed on the stock in recent quarters. In addition, high
supply and increased competition have led egg prices to 10-year lows. Against this backdrop, Vital Farms has been aggressively investing
in the expansion of its egg washing and packaging facilities, raising market fears of excess capacity. We exited the position in the quarter
after reaching the conclusion that the company’s brand equity was insufficient to sustain its premium pricing model in a commoditized

category. (Current and future holdings are subject to risk and change.)
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OUTLOOK

As always, rather than trying to predict macroeconomic trends, we remain focused on identifying high-growth, high-quality
companies with differentiated business models. At the same time, we seek to maintain a balanced portfolio in terms of risk exposures.
This latter concern has been something of a headwind to the Fund’s relative performance in recent quarters as micro-cap performance
leadership became concentrated among a handful of stocks benefiting from the massive enthusiasm over Al. The semiannual
reconstitution on June 29 of the Russell Microcap Growth Index resulted in many of those stocks exiting the benchmark because they no
longer qualify for inclusion based on their now-elevated market capitalizations. We believe this has the potential to support the Fund’s

relative performance over the remainder of 2026 as benchmark constituents with demonstrated earnings growth come back into focus.
Thank you for the opportunity to manage your assets.
Sincerely,

Ken Korngiebel, Thomas Bradley and Natalie Pesqué

wasatchglobal.com



M\ WASATCH

/ GLOBAL INVESTORS

TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years 10 Years
Micro Cap Fund—Investor 27.41% 37.58% 17.50% 0.91% 15.36%
Micro Cap Fund—Institutional 27.47% 37.61% 17.61% 0.99% 15.40%
Russell Microcap® Growth Index** 28.98% 51.30% 23.15% 3.30% 10.79%
Russell Microcap® Indext 25.63% 58.55% 23.97% 7.07% 12.47%

*Returns less than one year are not annualized.

The performance data quoted represents past performance. Past performance does not guarantee future results. Current performance
may be lower or higher than the data quoted. To obtain the most recent month-end performance data available, please visit
wasatchglobal.com. The Advisor may absorb certain Fund expenses, without which total returns would have been lower. Investment
returns and principal value will fluctuate and shares, when redeemed, may be worth more or less than their original cost. Total Expense
Ratio: Investor Class—1.64% / Institutional Class—1.59%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any expense reimbursements
by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.95% for the Investor Class and 1.60% for the
Institutional Class through at least 1/31/2027. See the prospectus for additional information regarding Fund expenses.

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. Performance data does not reflect the deduction
of fees or taxes, which if reflected, would reduce the performance quoted. For more complete information including charges, risks and
expenses, read the prospectus carefully.

Performance for the Institutional Class prior to 1/31/2020 is based on the performance of the Investor Class. Performance of the Fund’s
Institutional Class prior to 1/31/2020 uses the actual expenses of the Fund’s Investor Class without any adjustments. For any such period
of time, the performance of the Fund’s Institutional Class would have been substantially similar to, yet higher than, the performance of
the Fund’s Investor Class, because the shares of both classes are invested in the same portfolio of securities, but the classes bear
different expenses.

Investing in micro cap funds will be more volatile and loss of principal could be greater than investing in large cap or more diversified
funds. Investing in foreign securities, especially in emerging markets, entails special risks, such as currency fluctuations and political
uncertainties, which are described in more detail in the prospectus.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a prospectus,
containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the prospectus carefully before investing.

Information in this document regarding market or economic trends, or the factors influencing historical or future performance, reflects
the opinions of management as of the date of this document. These statements should not be relied upon for any other purpose.

The Wasatch Micro Cap Fund’s investment objective is long-term growth of capital. Income is an objective only when consistent with
long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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**The Russell Microcap Growth Index is an unmanaged total return index measuring the performance of the micro-cap growth segment of the U.S. equity
market.

1The Russell Microcap Index is an unmanaged total return index of the smallest 1,000 securities in the small-cap Russell 2000 Index along with the next
smallest 1,000 companies, based on a ranking of all U.S. equities by market capitalization.

Indexes are unmanaged. Investors cannot invest directly in these or any indexes.

The Wasatch Micro Cap Fund has been developed solely by Wasatch Global Investors. The Wasatch Micro Cap Fund is not in any way connected to or
sponsored, endorsed, sold or promoted by the London Stock Exchange Group PLC and its group undertakings (collectively, the “LSE Group”). FTSE Russell is
a trading name of certain of the LSE Group companies.

All rights in the Russell Microcap Growth Index vest in the relevant LSE Group company, which owns the Index. Russell ® is a trademark of the relevant LSE
Group company and is used by any other LSE Group company under license.

The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept any liability whatsoever
to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the Wasatch Micro Cap Fund or the
suitability of the Index for the purpose to which it is being put by Wasatch Global Investors.

The Russell Reconstitution is FTSE Russell’s semi-annual update of the Russell U.S. Indexes to reflect changes in the U.S. equity market; in 2026, the June
reconstitution takes effect after market close on Friday, June 26, 2026, with updated index membership reflected at the open on Monday, June 29, 2026.

MICRO CAP FUND — TOP 10 HOLDINGS
AS OF MARCH 31, 2026

Percent of

Security Name Net Assets
Esquire Financial Holdings, Inc. 4.4%
NPK International, Inc. 3.5%
Mama's Creations, Inc. 2.9%
Standex International Corp. 2.9%
Universal Technical Institute, Inc. 2.9%
Lincoln Educational Services Corp. 2.7%
Willdan Group, Inc. 2.7%
XPEL, Inc. 2.7%
Pennant Group, Inc. 2.6%
Red Violet, Inc. 2.6%
Total 29.9%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as recommendations by the
Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WAS006587 10/31/2026
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