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YEARS ON YEARS AT
FUND WASATCH

Micro-cap stocks posted strong gains in the second quarter, as
the Russell Microcap® Index returned 25.63%. The Wasatch Micro
Cap Value Fund—Investor Class outperformed its benchmark,

finishing the period with a gain of 28.25%. Thomas Bradley

Lead Portfolio Manager
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YEARS ON YEARS AT
FUND WASATCH

The Fund's outperformance was driven primarily by stock

selection, with holdings across several sectors outperforming their

benchmark counterparts. In particular, several of our largest
positions—representing our highest-conviction investment ideas—
generated substantial gains during the quarter and were among
the Fund's top contributors to performance relative to the
benchmark. We discuss a few of these holdings in greater detail

below.

DETAILS OF THE QUARTER

The top contributor to strategy performance was Red Violet,
Inc. (RDVT). Red Violet specializes in identity intelligence solutions,
leveraging proprietary technologies and advanced analytics to
deliver essential information for identity verification, fraud
prevention, risk mitigation and customer acquisition. Red Violet
offers most of its services through a cloud-native software
platform called CORE. In prior months, the company was caught in

a broader selloff of software stocks because of concerns about

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less.
Performance data do not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—1.68% /
Institutional Class—Gross 1.62%, Net 1.60%. The Advisor has contractually agreed to limit certain expenses to 1.95%
for the Investor Class and 1.60% for the Institutional Class through at least 1/31/2027.
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how artificial intelligence (Al) might affect the industry. Our feeling at the time was that there are moats around
Red Violet's business model that make it quite defensible. The stock rebounded this period, after Red Violet's first-
quarter earnings results provided more evidence that its business remains strong. For the quarter, the company
experienced record revenue, record profitability and one of its strongest quarters ever for new-customer

onboarding.

Another strong stock was Cardinal Infrastructure Group, Inc. (CDNL), a full-service civil contracting and site-
development company specializing in wet utility installations and site preparation. The company has experienced
substantial growth in its home market of North Carolina. The stock was up in the second quarter after Cardinal
announced an acquisition that expands its geographic footprint. We believe the acquisition will be highly accretive,

and we like that Cardinal is expanding into states in which we believe construction activity will remain strong.

Suncrete, Inc. (RMIX) also contributed. The company operates a ready-mix concrete logistics and distribution
platform and went public in April through its merger with Haymaker Acquisition Corp., a special-purpose acquisition
company (SPAC). We were already familiar with some of the management team and board members, and we
bought shares when the stock went public. In addition to liking the management team, we think Suncrete’s
valuation is attractive relative to other hard-asset businesses and we believe the company is poised to grow
because of data-center expansions, which require a lot of concrete. In Suncrete's early days as a public company,

the stock has been up as investors have begun to assess Suncrete’s future earnings potential.

The largest detractor from Fund performance was Suja Life, Inc. (SUJA), which operates a modern beverage
platform focused on producing and marketing organic, cold-pressed and functional drinks. The company went
public in the second quarter, and the stock stumbled out of the gate after Suja’s first earnings report disappointed
investors. We believe management could have done a better job setting expectations, but we continue to like the

company, which is taking share in the growing healthy-beverage category.

Another detractor was Public Policy Holding Co., Inc. (PPHC), a corporate advisory and public-affairs firm.
Generally, the stocks of consulting companies were down after a large consulting firm released disappointing
earnings results. Those results raised fears that firms with consulting-based business models may be losing some
business as companies and individuals turn to Al for consulting services. Public Policy's stock was caught in the
broader selloff, but we think the market has underestimated the resiliency of the business. Much of Public Policy's
work centers on government relations and lobbying, and we believe that consulting in those areas will still require

person-to-person interactions.

Patrick Industries, Inc. (PATK) was another detractor. The company sells components for the recreational-vehicle
(RV), marine, powersports and manufactured-housing end markets. The stock was down because of concerns
about how inflationary pressures may negatively affect consumer spending on discretionary items. (Current and

future holdings are subject to risk and change.)

OUTLOOK

For much of 2025 and 2026, Al has been the dominant theme driving micro-cap equity performance. Al-related
companies performed well in general. However, some of the strongest returns among micro caps generally came
from two categories—unprofitable companies and companies benefiting from a sharp acceleration in Al-driven
demand today—but the durability of that growth remains uncertain, in our view. We believe both groups generally

represent lower-quality businesses.
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The Fund outperformed the benchmark in the second quarter, but not owning some of the more speculative
stocks has been a headwind to our performance relative to the benchmark over the past 12 months. The
reconstitution of the Russell Microcap Index in late June provided some relief from that headwind, as seven Al-

related stocks—composing a 9% weight in the Index—graduated out of the Index.

The removal of those stocks could help relative performance going forward, but Al remains a predominant

theme driving markets, and we wanted to share our thinking about it in terms of our portfolio.

First, we acknowledge the transformative potential of Al, and we own a number of companies that benefit from
the buildout of Al infrastructure. Approximately 30% of the portfolio is invested in businesses that we believe will
benefit from the ongoing adoption of Al technologies. Some of those stocks have been substantial contributors to

performance over the past 12 months.

But we've invested in Al through the lens of high-quality investors. Our investment process remains firmly
anchored in identifying growing businesses with improving fundamentals, durable competitive advantages and
reasonable valuations that we can own for an extended period. Many of the market's highest-flying Al beneficiaries
in recent quarters simply do not meet those criteria. Therefore, we have focused on uncovering less-recognized
opportunities—companies whose fundamentals are benefiting from Al-related trends but that have largely

remained outside the market's Al spotlight.

In this Al-driven market, we've also tried to capitalize on its one-sided nature. Amid Al enthusiasm, investors
appear to have ignored companies that are not direct Al beneficiaries but have nevertheless continued to steadily
compound earnings growth. As that has happened, some of our steady-growth companies have begun to trade at
extremely attractive valuations. We've taken advantage of that opportunity, putting more capital into some of
those positions. We believe these companies are well positioned to outperform once the market places greater

emphasis on company fundamentals.
Thank you for the opportunity to manage your assets.
Sincerely,

Gene Robin and Thomas Bradley
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years 10 Years
Micro Cap Value Fund—Investor 28.25% 37.96% 21.59% 6.72% 15.29%
Micro Cap Value Fund—Institutional 28.22% 37.84% 21.68% 6.81% 15.38%
Russell Microcap® Index** 25.63% 58.55% 23.97% 7.07% 12.47%

*Returns less than one year are not annualized.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. To obtain the most recent month-end
performance data available, please visit wasatchglobal.com. The Advisor may absorb certain Fund expenses, without
which total returns would have been lower. Investment returns and principal value will fluctuate and shares, when
redeemed, may be worth more or less than their original cost. Total Expense Ratio: Investor Class—1.68% /
Institutional Class—Gross 1.62%, Net 1.60%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.95%
for the Investor Class and 1.60% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. Performance data do not
reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more complete
information including charges, risks and expenses, read the prospectus carefully.

Performance for the Institutional Class prior to 1/31/2020 is based on the performance of the Investor Class.
Performance of the Fund's Institutional Class prior to 1/31/2020 uses the actual expenses of the Fund's Investor
Class without any adjustments. For any such period of time, the performance of the Fund's Institutional Class
would have been substantially similar to, yet higher than, the performance of the Fund's Investor Class, because the
shares of both classes are invested in the same portfolio of securities, but the classes bear different expenses.

Investing in micro cap funds will be more volatile and loss of principal could be greater than investing in large cap
or more diversified funds. Investments in value stocks can perform differently from other types of stocks and from
the market as a whole and can continue to be undervalued by the market for long periods of time. Investing in
foreign securities, especially in emerging markets, entails special risks, such as currency fluctuations and political
uncertainties, which are described in more detail in the prospectus.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.7700. Please read the
prospectus carefully before investing.

Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not
be relied upon for any other purpose.

The Wasatch Micro Cap Value Fund's investment objective is long-term growth of capital.

CFA® is a trademark owned by the CFA Institute.
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**The Russell Microcap Index is an unmanaged total return index of the smallest 7,000 securities in the small-cap Russell 2000 Index
along with the next smallest 7,000 companies, based on a ranking of all U.S. equities by market capitalization. The Russell 2000 Index
is an unmanaged total return index of the smallest 2,000 companies in the Russell 3000 Index, and is widely used in the industry to
measure the performance of small company stocks.

Indexes are unmanaged. Investors cannot invest directly in these or any indexes.

The Wasatch Micro Cap Value Fund has been developed solely by Wasatch Global Investors. The Wasatch Micro Cap Value Fund is
not in any way connected to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group plc and its group
undertakings (collectively, the "LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies.

All rights in the Russell Microcap Index vest in the relevant LSE Group company, which owns the Index. Russell ® is a trademark of the
relevant LSE Group company and is used by any other LSE Group company under license.

The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept
any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or
operation of the Wasatch Micro Cap Value Fund or the suitability of the Index for the purpose to which it is being put by Wasatch
Global Investors.

MICRO CAP VALUE FUND — TOP 10 HOLDINGS
AS OF MARCH 31,2026

Percent of

Security Name Net Assets
Digi International, Inc. 3.5%
NPK International, Inc. 3.5%
DXP Enterprises, Inc. 2.9%
Red Violet, Inc. 2.9%
Lincoln Educational Services Corp. 2.8%
Standex International Corp. 2.8%
Chefs' Warehouse, Inc. 2.7%
Mama's Creations, Inc. 2.6%
Axogen, Inc. 2.5%
Bel Fuse, Inc. 2.5%
Total 28.7%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WASO006590 10/31/2026
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