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OVERVIEW

Small-cap stocks performed very well in the second quarter, helping

the asset class finish with its best performance in the first half of a

calendar year since 1991. The value category, while strongly positive in

absolute terms, trailed growth by a wide margin in a reflection of the Gene Robin, CFA

Portfolio Manager
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highly speculative risk-on rally that accompanied the winding down of

hostilities in Iran. This trend was clearly visible within the small-cap value

space as well, as evidenced by the return of 78.35% for the technology
stocks in the Russell 2000° Value Index (the Fund's benchmark).

For the quarter, the Wasatch Small Cap Value Fund—Investor Class
gained 14.08% but didn't keep pace with the Russell 2000 Value Index,
which added 17.19%. This result was within expectations given our
emphasis on higher-quality companies. We believe that the elevated
market volatility characterizing both the quarter and the first half of the
year reinforces the importance of a steady, bottom-up approach rather

than one that attempts to react to day-to-day news events.

DETAILS OF THE QUARTER
Consistent with the broader backdrop, the Fund's positioning in
information technology (IT) was the primary driver of underperformance
compared to the benchmark. Though our holdings in the sector produced
a gain of 30.24%, they finished well behind the tech stocks in the index. We view this underperformance as a short-
term anomaly stemming from the unusual market conditions, and we remain confident in our overall positioning in

the sector.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Current performance may be lower or higher than the data quoted. For the most recent month-end performance
data, visit wasatchglobal.com. Investment returns and principal value will fluctuate and shares, when redeemed, may
be worth more or less than their original cost. The Advisor may absorb certain expenses, without which total returns
would have been lower. Wasatch Funds will deduct a 2% redemption fee on Fund shares held 60 days or less. The
performance data does not reflect this redemption fee or taxes. Total Expense Ratio: Investor Class—1.18% /
Institutional Class—1.06%. The Advisor has contractually agreed to limit certain expenses to 1.50% for the Investor
Class and 1.05% for the Institutional Class through at least 1/31/2027.
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On the other hand, the Fund's underweight in the commodity-related energy and materials sectors helped
results. This aspect of our positioning was a headwind early in the year but began to work in our favor more recently
as it became apparent the war in Iran was moving toward a resolution. We note that we didn't alter the portfolio in
response to the start of the war, and we also didn't make any changes once the conflict began to move toward a
resolution. We view this approach as another indication of our focus on owning sound, attractively valued

businesses instead of trying to chase headlines.

Vita Coco Co., Inc. (COCOQO), the leading supplier of coconut water in the United States, was one of the top
contributors among the Fund's individual holdings. The gain was partially driven by a Wal-Mart shelf reset that put
coconut water in a higher-traffic aisle, a move we believe is likely to be followed by other retailers. Since Vita Coco
has an asset-light business model with high returns on capital, the acceleration in growth fed through to strong
stock-price performance. CTS Corp. (CTS), a sensor company we have held in the Fund for a number of years, was
another top performer. Management has been investing in the firm's faster-growing, nonautomotive business lines,
causing that segment of its operations to climb above 50% of overall revenues. Earnings have risen as a result,
fueling an increase in the stock's valuation. Enpro, Inc. (NPO) was also a key contributor. A broad-based industrial
business, Enpro has made several acquisitions involving semiconductors and related equipment in recent years.
Enpro is a pick-and-shovel play on fabrication-equipment spending and is well positioned to benefit from the

artificial-intelligence (Al) infrastructure buildout.

Ensign Group, Inc. (ENSG), an operator of skilled-nursing facilities and a long-time holding in the Fund, was one
of the most notable detractors. The shares were hit hard by a negative report from a short seller (an investor who is
betting against the stock). We don't agree with the report, and we think Ensign features a favorable risk-return
profile in the wake of its recent downturn. Ollie's Bargain Outlet Holdings, Inc. (OLLI), which was a strong performer
for multiple years until it began to weaken in mid-2025, was another key detractor. We believing the company is a
high-quality business with solid growth prospects and a compelling valuation, so we continue to hold the position.
Additionally, Hamilton Lane, Inc. (HLNE), which we trimmed to one of the smallest portfolio weightings earlier in the
year, slid on worries about its exposure to private credit. We maintained the remaining position on the view that
Hamilton Lane's business is unlikely to be disrupted to the extent investors are expecting. (Current and future

holdings are subject to risk and change.)

OUTLOOK

We continue to spend a great deal of time analyzing the areas of the small-cap value category with the highest
exposure to Al-infrastructure spending. Our goal is to maintain a portfolio weighting in the related companies that's
roughly equal to the benchmark; maintaining this weighting helps us avoid making an unintentional bet on the
direction of this market segment. We have also been rotating our positioning in this portion of the portfolio,
reducing weightings in companies that have become fully valued through price appreciation, including our long-
standing holding in Fabrinet (FN). At the same time, we have added undiscovered gems whose shares don't
necessarily reflect the companies’ abilities to benefit from the growth of Al. For example, we recently added a
position in Ralliant Corp. (RAL). We believe the company is poised to see improving earnings growth from Al
spending, yet the stock is trading at a significant discount compared to its sector peers. This purchase follows the
additions earlier in the year of ESCO Technologies, Inc. (ESE) and Preformed Line Products Co. (PLPC), both of
which delivered healthy gains and contributed to performance in the second quarter. We believe this approach will

help the Fund maintain exposure to Al while improving the portfolio's risk-and-return profile.
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The intense focus on the Al theme has also created opportunities in other areas of the market, since many
investors have used non-Al stocks as a source of funds to increase their allocations in technology. In our view,
valuations outside of the Al space have become quite attractive. We therefore continue to look for stocks that have

been left behind in the continued rotation into the tech sector.

We also remain intensely focused on maintaining balance in the portfolio. This focus is always part of our
approach, but we believe it's especially important now given the wide range of possible outcomes regarding oil
prices, economic growth and interest rates. Rather than making macro calls on these trends, we prefer to focus on

the areas in which we can add the most value: bottom-up research and individual stock selection.
Thank you for the opportunity to manage your assets.
Sincerely,

Austin Bone and Gene Robin
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TOTAL RETURNS
FOR PERIODS ENDED JUNE 30, 2026

Quarter* 1Year 3 Years 5 Years 10 Years
Small Cap Value Fund—Investor 14.08% 15.78% 12.94% 5.64% 11.01%
Small Cap Value Fund—Institutional 14.10% 15.89% 13.04% 5.74% 11.15%
Russell 2000° Value Index** 17.19% 43.01% 18.73% 8.23% 10.89%
Russell 2000° Index® 21.49% 40.78% 18.60% 6.98% 11.62%

*Returns less than one year are not annualized.

The performance data quoted represents past performance. Past performance does not guarantee future results.
Information in this document regarding market or economic trends, or the factors influencing historical or future
performance, reflects the opinions of management as of the date of this document. These statements should not be
relied upon for any other purpose. Current performance may be lower or higher than the data quoted. To obtain the
most recent month-end performance data available, please visit wasatchglobal.com. The Advisor may absorb certain
Fund expenses, without which total returns would have been lower. Investment returns and principal value will
fluctuate and shares, when redeemed, may be worth more or less than their original cost. Total Expense Ratio:
Investor Class—1.18% / Institutional Class—1.06%

Total Annual Fund Operating Expenses include operating expenses, including the management fee, before any
expense reimbursements by the Advisor. The Advisor has contractually agreed to limit certain expenses to 1.50%
for the Investor Class and 1.05% for the Institutional Class through at least 1/31/2027. See the prospectus for
additional information regarding Fund expenses.

Wasatch Funds will deduct a 2.00% redemption fee on Fund shares held 60 days or less. The performance data does
not reflect the deduction of fees or taxes, which if reflected, would reduce the performance quoted. For more
complete information including charges, risks and expenses, read the prospectus carefully.

Investing in small cap funds will be more volatile and loss of principal could be greater than investing in large cap
or more diversified funds. Investments in value stocks can perform differently from the market as a whole and
from other types of stocks and can continue to be undervalued by the market for long periods of time. Investing in
foreign securities, especially in emerging markets, entails special risks, such as currency fluctuations and political
uncertainties, which are described in more detail in the prospectus.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a
prospectus, containing this and other information, visit wasatchglobal.com or call 800.551.1700. Please read the
prospectus carefully before investing.

The Wasatch Small Cap Value Fund's investment objective is long-term growth of capital. Income is a secondary
objective, but only when consistent with long-term growth of capital.
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**The Russell 2000 Value Index measures the performance of Russell 2000 Index companies with lower price-to-book ratios and
lower forecasted growth values.

"The Russell 2000 Index is an unmanaged total return index of the smallest 2,000 companies in the Russell 3000 Index, as ranked by
total market capitalization. The Russell 3000 Index is an unmanaged total return index of the largest 3,000 U.S. companies based on
total market capitalization. The Russell 2000 Index is widely used in the industry to measure the performance of small company
stocks.

Indexes are unmanaged. Investors cannot invest directly in these or any indexes.

The Wasatch Small Cap Value Fund has been developed solely by Wasatch Global Investors. The Wasatch Small Cap Value Fund is
not in any way connected to or sponsored, endorsed, sold or promoted by the London Stock Exchange Group PLC and its group
undertakings (collectively, the "LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies.

All rights in the Russell indexes vest in the relevant LSE Group company, which owns the Index. Russell® is a trademark of the relevant
LSE Group company and is used by any other LSE Group company under license.

The Index is calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept
any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or
operation of the Wasatch Small Cap Value Fund or the suitability of the Index for the purpose to which it is being put by Wasatch
Global Investors.

SMALL CAP VALUE FUND — TOP 10 HOLDINGS
AS OF MARCH 31, 2026

Percent of

Security Name Net Assets
Kadant, Inc. 3.0%
Bank OzK 2.9%
Allison Transmission Holdings, Inc. 2.8%
Medpace Holdings, Inc. 2.7%
Moelis & Co. 2.7%
CTS Corp. 2.6%
HealthEquity, Inc. 2.5%
UFP Industries, Inc. 2.5%
Standex International Corp. 2.5%
Ensign Group, Inc. 2.4%
Total 26.6%

Portfolio holdings are subject to change at any time. References to specific securities should not be construed as
recommendations by the Fund or its Advisor. Current and future holdings are subject to risk.

Wasatch Funds are distributed by ALPS Distributors, Inc. WAS006588 10/31/2026
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